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इस भाग में भिन्न पृष्ठ संख्या दी जाती है जिससे कि यह अलग संकलम फेरूप में रखा जा सके । 
Separato paging is given to this part in order that it may be fled as 

2 Separate compilation . 


MINISTRY OF LAW 

( Legislative Department) 
New Delhi, the 5th August , 1967/ Sravana 14 , 1889 ( Saka ) 

The following Act of Parliament received the assent of the Pre 
sident on the 5th August, 1967, and is hereby published for general 
information : 

THE FINANCE (No. 2 ) ACT, 1967 
No. 20 OF 1967 

[5th August , 1967) 
An Act to give effect to the financial proposals of the Central 

Government for the financial year 1967-68 . 
BE it enacted by Parliament in the Eighteenth Year of the 
Republic of India as follows: - - 

CHAPTER I 

PRELIMINARY 
1. ( 1) This Act may be called the Finance (No. 2) Act, 1987. Short 

title and 
(2) Save as otherwise provided in this Act, sections 2 to 36 and commence 
44 to 46 shall be deemed to have come into force on the 1st day of m 
April, 1967. 


nent. 
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CHAPTER II 


INCOME- TAX AND ANNUITY DEPOSITS FOR THE FINANCIAL YEAR 1967 -68 


Income 
tax 


2 . ( 1) Subject to the provisions of sub -sections (2 ), ( 3) and (4 ), 
for the assessment year commencing on the 1st day of April, 1967 , 
income-tax shall be charged at the rates specified in Part I of the 
First Schedule and , in the cases to which Paragraphs A , B , C and D 
of that Part apply , shall be increased by a surcharge for purposes 
of the Union and a special surcharge for purposes of the Union cal 
culated in either case in the manner provided therein . 


31 of 1966 , 


4 of 1961 


( 2 ) In making any assessment for the assessment year commenc 
ing on the 1st day of April, 1967, where the total income of a com 
pany , other than the Life Insurance Corporation of India established 
under the Life Insurance Corporation Act, 1956 , includes any profits 
and gains from life insurance business, the income-tax payable by 
it shall be the aggregate of the income-tax calculated 

(i) on the amount of profits and gains from life ingurance 
business so included , at the rate applicable in the case of the 
Life Insurance Corporation of India , in accordance with Para 
graph E of Part I of the First Schedule, to that part of its total 
income which consists of profits and gains from life insurance 
business ; and 

( ii) on the remaining part of its total income, at the rate 
applicable to the company on its total income. 

( 3 ) In cases to which Chapter XII of the Income-tax Act, 1961 
( hereinafter referred to as the Income-tax Act) applles, the tax 
chargeable shall be determined as provided in that Chapter, and 
with reference to the rates imposed by sub -section ( 1) or the rates 
as specified in that Chapter, as the case may be . 

( 4 ) (a ) In respect of any assessment for the assessment year 
commencing on the 1st day of April, 1967, in the case of an assessee 
being a domestic company or an assessee other than a company - 

(1) where his total income includes any profits and gaing 
derived from the export (made before the sixth day of June, 
1966 ) of any goods or merchandise out of India , he shall be 
entitled to a deduction , from the amount of income-tax with 
which he is chargeable , of an amount equal to the income-tax 
calculated at one-tenth of the average rate of income- tax on the 
amount of such profits and gains included in his total income; 

( ii ) where he is engaged in the manufacture of any articles 
in an industry specified in the First Schedule to the Industries 
( Development and Regulation ) Act, 1951, and has, during the 


of 1987. 
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previous year , exported before the sixth day of June, 1966 such 
articles out of India , he shall be entitled , in addition to the 
deduction of income- tax referred to in sub -clause (i), to a further 
deduction , from the amount of income-tax with which he is 
chargeable for the assessment year , of an amount equal to the 
income-tax calculated at the average rate of income-tax on an 
amount equal to two per cent. of the sale proceeds receivable by 
him in respect of such export made before the date aforesaid . 


Erplanation. In this sub - clause , the expression " sale 
proceeds " does not include freight or insurance attributable to 
the transport of the articles beyond the customs station as defined 
in the Customs Act, 1962 ; 


12 of 1962 . 


(iii) where he is engaged in the manufacture of any articles 
in an industry specified in the said First Schedule and has, 
during the previous year , sold before the sixth day of June, 1968 
such articles to any other person in India who himself has 
exported them out of India , and evidence is produced before 
the Income-tax Officer of such articles having been so exported , 
the assessee shall be entitled to a deduction , from the amount 
of income-tax with which he is chargeable for the assessment 
year , of an amount equal to the income-tax calculated at the 
average rate of income-tax on a sum equal to two per cent. of 
the sale proceeds receivable by him from the exporter in respect 
of such articles sold to the exporter before the date aforesaid . 

(b ) The aggregate amount of the deductions under this sub 
section shall in no case exceed the amount of income- tax otherwise 
payable by the assessec . 

( c ) Nothing contained in sub -clause ( ii) or sub -clause (iii) of 
clause (a ) shall apply in relation to 


( 1) fuels . 
( 2 ) fertilisers, 
( 3 ) photographic raw film and paper, 

(4) textiles (including those dyed , printed or otherwise 
processed) made wholly or in part of jute , including jute twine 
and rope , 

(5 ) newsprint. 

(6 ) pulp - wood pulp , mechanical, chemical, including 
dissolving pulp , 

(7 ) sugar, 
(8 ) vegetable oils and vanaspathi, 
(9 ) cement and gypsum products , 
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65 of 1981. 


( 10 ) arms and ammunition , and 

(11) cigarettes, 
respectively , specified in items 2, 18 . 20, 23 ( 2), 24 (2 ), 24 (5 ), 25 , 
28, 35 , 37 and 38 of the First Schedule to the Industries (Development 
and Regulation ) Act, 1951 . 

(d ) The amount of any profits and gains derived from the export 
of any goods or merchandise out of India in respect of which deduc 
tion of income- tax is admissible under sub - clause (i) of clause ( a ) 
shall be computed in accordance with the rules made by the Board 
in this behalf. 

(5 ) In cases in which tax has to be deducted under sections 193 . 
194 , 194A and 195 of the income- tax Act at the rates in force , the 
deduction shall be made at the rates specified in Part II of the First 
Schedule . 

(6 ) In cases in which income tax has to be calculated under the 
first proviso to sub -section (5 ) of section 132 of the Income-tax Act 
or charged under sub -section ( 4 ) of section 172 os sub- section ( 2 ) of 
section 174 or section 175 or sub -section ( 2 ) of section 176 or deducted 
under section 192 of the said Act from income chargeable under the 
head " Salaries ” or in which the " advance tay " payable under Chapter 
XVII - C of the said Act has to be computed at the rate or rates in 
force, such income tax or, as the case mav he. " advance tax " shall 
be so calculated , charged , deducted or computed at the rate or rates 
specified in Part III of the First Schedule . 
( 7) For the purposes of this section and the First Schedule .-- 

(a ) " company in which the public are substantially 
interested " means a company which is such a company as is 
referred to in section 108 of the Income-tax Act ; 

(6 ) " domestic company" means an Indian company, or any 
other company which , in respect of its income liable to income 
tax under the Income tax Act for the assessment vear commenc 
ing on the 1st day of April, 1967 , has made the prescribed 
arrangements for the declaration and payment within India of 
the dividends ( including dividends on preference shares) payable 
out of such income in accordance with the provisions of section 
194 of that Act; 

( c ) " earned income" means any income of an assessee who 
is an individual, or a Hindu undivided family , or an unregistered 
firm [ not being an unregistered firm assessed under clause (6 ) 
of section 183 of the Income tax Act ) or an association of persong 
or body of individuals , whether incorporated or not, not being 

( A ) a company, or 
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( B ) a local authority , or 
( C ) a registered firm , or 

( D ) an unregistered firm assessed under clause (b ) of tho 
said section 183 — 

(2) which is chargeable under the head " Salaries : 


or 


11 of 1922, 


(ii ) which is chargeable under the head " Profits and 
gains of business or profession " where the business or 
profession is carried on by the assessce or , in the case 
of a firm , where the assessec is a partner actively engagera 
in the conduct of the business or profession ; or 

(iii ) which is chargeable under the hcad " Income 
from other sources " if it is immediately derived from 
personal exertion or represents a pension or superannua 
tion or other allowance given to the assessee in respect 
of the past services of any deceased person , or which is 
chargeable under that hrad under clause (ia ) of sub 

section (2 ) of section 56 of the Income-tax Act, and 
includes any such income which , though it is the income of 
another person , is included in the assessee s total income under 
the provisions of the Income-tax Act, but does not include any 
such income on which income- tax is not payable under clause 
( iii ) or clause ( v ) of section 86 of that Act or which is exempted 
from tax under a notification issued under section 60 or section 
60A of the Indian Income-tax Act, 1922 , as continued in force 
by clause (1) of sub -section (2 ) of section 297 of the Income- tax 
Act ; 

( d ) " industrial company " means a company which is mainly 
engaged in the business of generation or distribution of electri 
city or any other form of power or in the construction of ships 
or in the manufacture or processing of goods or in mining . 

Explanation . For the purpo: ng of this clause, a company 
shall be deemrd to be mainly engaged in the business of gena 
ration or distribution of elertricity or any other form of power 
or in the construction of shins or in the manufacture or proces 
sing of goods or in mining , if the income attributable to any one 
or more of the aforesaid activities included in its total income 
of the previous year (as computed before making any deduction 
under Chapter VIA of the Income-tax Act ) is not less than fifty 
one per cent of such total income; 

( e ) " tax free security " means any security of the Central 
Government issued or derlared to be income-tax free or any 
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security of a State Government issued income tax free, the 
income- tax whereon is payable by the State Government; 


(f) " unearned income" meang income which is not " earned 
income" ; 


( 9 ) all other words and expressions used in this section and 
the First Schedule but not defined in this sub - section and defined 
in the Income-tax Act, shall have the meanings respectively 
assigned to them in that Act . 


Annully 
deposit 


3 . ( 1) Save as otherwise provided in Chapter XXIIA of the 
Income-tax Act, annuity deposit for the assessment year commencing 
on the 1st day of April , 1967 and annuity deposit to be made during 
the financial year commencing on the 1st day of April, 1967 , shall 
be made by every person to whom the provisions of that Chapter 
apply , at the rate or rates specified in the Second Schedule . 


( 2 ) For the purposes of this section and the Second Schedule, the 
expressions " adjusted total income" , " annuity deposit" and " deposi 
tor " have the meanings respectively assigned to them under clauses 
( 1), (5 ) and (6 ) of section 280B of the Income-tax Act , 


CHAPTER III 


AMENDMENTS IN THE INCOME- TAX ACT 


Amand 
ment of 
section 2 . 


4 . In section 2 of the Income-tax Act ,-- - 

(a ) after clause ( 1) , the following clause shall be inserted , 
namely : 

( 1A ) " amalgamation " , in relation to companies, means 
the merger of one or more companies with another company 
or the merger of two or more companies to form one company 
(the company or companies which so merge being referred 
to as the amalgamating company or companies and the com 
pany with 1phich they merge or which is formed as a result 
of the merger , as the amalgamated company ) in such a 
manner that 

( i) all the property of the amalgamating company 
or companies immediately before the amalgamation 
becomes the property of the amalgamated company by 
virtue of the amalgamation ; 

(ii) all the liabilities of the amalgamating company 
or companies immediately before the amalgamation 
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become the liabilities of the amalgamated company by 
virtue of the amalgamation ; 

( iii ) shareholders holding not less than nine -tenths 
in value of the shares in the amalgamating company or 
companies (other than shares already held therein im 
mediately before the amalgamation by , or by a nominee 
for, the amalgamated company or its subsidiary ) 
become shareholders of the amalgamated company by 

virtue of the amalgamation , 
otherwise than as a result of the acquisition of the property 
of one company by another company pursuant to the pur 
chase of such property by the other company or as a result 
of the distribution of such property to the other company 
after the winding up of the first mentioned company ; ; 


(b ) after clause (37) , the following clause shall be inserted , 
namely : 


( 37A ) " rate or rates in force" or " rates in force " , in rela 
tion to an assessment year or financial year , mean - - 


(i ) for the purposes of calculating income- tax under 
the first proviso to sub -section (5 ) of section 132 , or com 
puţing the income- tax chargeable under sub - section ( 4 ) 
of section 172 or sub - section ( 2 ) of section 174 or section 
175 or sub -section ( 2 ) of section 176 or deducting income 
tax under section 192 from income chargeable under the 
head " Salaries " or computation of the " advance tax " 
payable under Chapter XVII- C , the rate or rates of 
income-tax specified in this behalf in the Finance Act of 
the relevant year ; 

( ii) for the purposes of deduction of tax under sec 
tions 193 , 194 , 194A and 195 , the rate or rates of income 
tax specified in this behalf in the Finance Act of the 

relevant year ; ; 
(c ) in clause (42A ) , in clause (i) of the Explanation ,- - 

(t) in sub -clause (b ), for the words, brackets and figures 
" clauses (i ) to ( iii )” , the words , brackets and figure " sub 
section ( 1 )" shall be substituted ; 

( ii ) after sub -clause (b ) , the following sub -clause shall 
be inserted , namely : 

" (c ) in the case of a capital asset being a share or 
shares in an Indian company, which becomes the pro 
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perty of the assessee in consideration of a transfer re 
ferred to in clause ( vii ) of section 47 , there shall be in 
cluded the period for which the share or shares in the 
amalgamating company were held by the assessee." . 


Amend 5 . In section 10 of the Income-tax Act, in clause ( 27 ) , the words , 
ment of 
section 10 . figures and letters " which is assessable for the assessment year com 

mencing on the 1st day of April, 1965 , 1966 or 1967" shall be omitted . 


Amend . 6 . In section 23 of the Income- tax Act , in the proviso to sub - sec 
ment of 

99 tion (2 ), for the words " total income of the owner," , the following 
section 23. 

shall be substituted , namely : 


" total income of the owner (the total income for this purpose 
being computed without including therein any income from such 
property and before making any deduction under Chapter VIA 
or section 2800 ) " . 


Amend 7. In section 29 of the Income-tax Act, for the words and figuren 
ment of 
section 29 . 

" sections 30 to 43" , the words, figures and letter " sections 30 to 43A " 
shall be substituted . 


Amend 
ment of 
section 32 . 


8. In section 32 of the Income-tax Act, in clause ( 2 ) of the Expla 
nation to clause ( iii) of sub - section (1 ) , after the words " for the time 
being in force " , the following words shall be added , namely : 

" but does not include a transfer , in a scheme of amalgamation , of 
any asset by the amalgamating company to the amalgamated 
company where the amalgamated company is an Indian com 
pany " . 


Amend 
ment of 


9 . In section 33 of the Income tax Act, for sub -section (3 ) , the fol 
lowing sub -section shall be substituted , namely :-- 

" ( 3) Where , in a scheme of amalgamation , the amalgamat 
ing company sells or otherwise transfers to the amalgamated 
company any ship , machinery or plant in respect of which 
development rebate has been allowed to the amalgamating com 
pany under sub -section ( 1) or sub -section ( 1A ), 

(a ) the amalgamated company shall continue to fulfil 
the conditions mentioned in sub - section ( 3 ) of section 34 in 
respect of the reserve created by the amalgamating company 
and in respect of the period within which such ship , machin 
ery or plant shall not be sold or otherwise transferred and 
in default of any of these conditions, the provisions of sub 
section (5) of section 155 shall apply to the amalgamated 
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company as they would have applied to the amalgamating 
company had it committed the default; and 


(b ) the balance of development rebate , if any, still out 
standing to the amalgamating company in respect of such 
ship ,machinery or plant shall be allowed to the amalgamat 
ed company in accordance with the provisions of gub -rec 
tion ( 2 ) , so , however, that the total period for which the 
balance of development rebate shall be carried forward in 
the assessinents of the amalgamating company and the amal 
gamated company shall not exceed the period of eight years 
specifled in sub -section ( 2 ) and the amalgamated company 
shall be treated as the assessee in respect of such thip , 
machinery or plant for the purposes of this section and 
section 34 ." . 


10 . In section 33A of the Income-tax 

Amend 
Act , for sub -section (5 ), 

ment of 
the following sub -section shall be substituted , namely : - 

section 

33A 
" (5 ) Where, in a scheme of amalgamation , the amalgamating 
company sells or otherwise transfers to the amalgamated com 
pany any land in respect of which development allowance has 
been allowed to the amalgamating company under sub - section 
( 1), — 


(a ) the amalgamated company shall continue to fulfil 
the conditions mentioned in sub -section ( 3 ) in respect of the 
reserve created by the amalgamating company and in respect 
of the period within which such land shall not be sold or 
otherwise transferred and in default of any of these condi 
tions, the provisions of sub -section (5A ) of section 155 shall 
apply to the amalgamated company 29 they would have 
applied to the amalgamating company had it committed the 
dscault; and 


( b ) the balance of development allowance , if any, still 
outstanding to the amalgamating company in respect of such 
land shall be allowed to the amalgamated company in 
accordance with the provisions of sub -section ( 2 ). so , how 
ever, that the total period for which the balance of develop 
ment allowance shall be carried forward in the assessments 
of the amalgamating company and the amalgamated com 
pany shall not exceed the period of eight years specified in 
sub -section (2 ) and the amalgamated company shall be 
treated as the assessee in respect of such land for the pur 
poses of this seotion ." . 
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Insertion 
ol new 
section 
33B 
Rehabilly 
tation 
allowance . 


11 . After section 33A of the Income-tax Act, the following section 
shall be inserted , namely : 

33B . Where the business of any industrial undertaking 
carried on in India is discontinued in any previous year by 
reason of extensive damage to, or destruction of, any building , 
machinery , plant or furniture owned by the assessee and used 
for the purposes of such business as a direct result of , 

(2) Hood , typhoon , hurricane , cyclone, earthquake or 
other convulsion of nature ; or 

( ii ) riot or civil disturbance ; or 
( iii ) accidental fire or explosion ; or 

(iv ) action by an enemy or action taken in combaling 
an enemy (whether with or without a declaration of war ), 
and, thereafter, at any time before the expiry of three years 
from the end of such previous year, the business is re - established , 
reconstructed or revived by the assessee , he shall, in respect of 
the previous year in which the business is so re-established, 
reconstructed or revived , be allowed a deduction of a sum by 
way of rehabilitation allowance equivalent to sixty per cent. of 
the amount of the deduction allowable to him under clause ( iii ) 
of sub -section ( 1 ) of section 32 in respect of the building , 
machinery , plant or furniture so damaged or destroyed . 

Explanation --- In this section , " industrial undertaking” 
means any undertaking which is mainly engaged in the business 
of generation or distribution of electricity or any other form of 
power or in the construction of ships or in the manufacture or 
processing of goods or in mining . . 

12 . In section 34 of the Income-tax Act, for the Explanation to 
clause (i) of sub -section ( 2), the following Explanation shall be 
substituted , namely : - - 

" Explanction . — Where a capital asset is transferred -- 

( i) by a holding company to its subsidiary company or 
by a subsidiary company to its holding company, or 

( ii ) by a company to another company in a scheme of 
amalgamation , 
and the conditions specified in clause (iv ), or clause (v ), or , as 
the case may be, clause ( vi ) of section 47 are satisfied , then , in 
determining the aggregate of all deductions in respect of depre 
ciation under this clause , account shall also be taken of the 
deductions in respect of depreciation allowed in the case of the 
company from which the asset has been transferred ;" . 


Andnd 
ment of 
section 34 . 


Avet 


de clause 
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Amend 
13 . In section 35 of the Income-tax Act, after sub - section (4 ), the 

ment of 
following sub -section shall be inserted , namely : 

section 

35 . 
" (5 ) Where, in a scheme of amalgamation , the amalgamating 
company sells or otherwise transfers to the amalgamated com 
pany (being an Indian company ) any asset representing expendi. 
ture of a capital nature on scientific research , 

(i) the amalgamating company shall not be allowed the 
deduction under clause (ii ) or clause ( iii ) of sub -section (2 ); 
and 


(ii ) the provisions of this section shall, as far as may be, 
apply to the amalgamated company as they would have 
applied to the amalgamating company if the latter had not 
so sold or otherwise transferred the asset." . 


14 . In section 35A of the Income-tax Act, after sub -section (5 ), Amend 

rnent of 
the following sub -section shall be inserted , namely : 

section 

35A . 
" (6 ) Where , in a scheme of amalgamation , the amalgamating 
company sells or otherwise transfers the rights to the amalga 
mated company (being an Indian company ), - 

(i) the provisions of sub -sections (3 ) and (4 ) shall not 
apply in the case of the amalgamating company ; and 

( ii ) the provisions of this section shall , as far as may be , 
apply to the amalgamated company as they would have 
applied to the amalgamating company if the latter had not 
so sold or otherwise transferred the rights ." . 


15 . In section 36 of the Income-tax Act, in clause ( ix ) of sub - Amend 

ment of 
section ( 1), in the third proviso , for the words, brackets and figures section 38 
" sub -section (2 ) of section 35" , the words, brackets and figures " sub 
section (2 ) and sub -section ( 5 ) of section 35 " shall be substituted . 
16. In section 43 of the Income-tax Act, 

Amend 

ment of 
(i) in clause ( 1), after Explanation 6, the following 

saction 13 
Explanation shall be inserted , namely : 

" Explanation 7. - Where, in a scheme of amalgamation , 
any capital asset is trans(erred by the amalgamating con 
pany to the amalgamated company and the amalgamated 
company is an Indian company , the actual cost of the trans 
ferred capital asset to the amalgamated company shall be 
taken to be the same as it would have been if the amalgamat 
ing company had continued to hold the capital asset for the 
purposes of its own busineşs ;" ; 
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( ii) in clause (6 ), after Explanation 2, the 
Explanation shall be inserted , namely : 


following 


" Explanation 2A . — Where, in a scheme of amalgamation , 
any capital asset is transferred by the amalgamating company 
to the amalgamated company and the amalgamated company 
is an Indian company, the written down value of the trang 
ferred capital asset to the amalgamated company shall be 
taken to be the same as it would have been if the amalga 
mating company had continued to hold the capital asset for 
the purposes of its business ." . 


Insertion 17. After section 43 of the Income-tax Act , the following section 
of now 
section 

shall be inserted , namely : 
434 . 
Special 

43A . ( 1) Notwithstanding anything contained in any other 
provisions 
CODse 

provision of this Act, where an assessee has acquired any asset 
quential 

from a country outside India for the purposes of his business or 
to changes 
la rate of profession and , in consequence of a change in the rate of ex 
exchange 

change at any time after the acquisition of such asset, there is an 
of cur 
rency . 

increase or reduction in the liability of the assessee as expressed 
in Indian currency for making payment towards the whole or a 
part of the cost of the asset or for repayment of the whole or a 
part of the moneys borrowed by him from any person , 
directly or indirectly , in any foreign currency specifically for the 
purpose of acquiring the asset (being in either case the liability 
existing immediately before the date on which the change in the 
rate of exchange takes effect), the amount by which the liability 
aforesaid is so increased or reduced during the previous year 
shall be added to , or , as the case may be, deducted from the 
actual cost of the asset es defined in clause ( 1) of section 13 or the 
amount of expenditure of a capital nature referred to in clause 
(iv ) of sub- section ( 1) of section 35 or in section 35A or in clause 
( ix ) of sub- section ( 1) of section 36 or, in the case of a capital 
asset ( not being a capital asset referred to in section 50 ) , the cost 
of acquisition thereof for the purposes of section 48 , and the 
amount arrived at after such addition or deduction shall be taken 
to be the actual cost of the asset or the amount of expenditure of a 
capital nature or , as the case may be, the cost of acquisition of 
the capital asset as aforesaid . 


Explanation 1. - In this sub -section , unless the context other 
wise requires - 

( a ) " rate of exchange " means the rate of exchange 
determined or recognised by the Central Government for the 
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currency 


or 


conversion of Indian currency into foreign 
foreign currency into Indian currency : 


7 of 1947 


7 of 1947. 


(6 ) " foreign currency " and " Indian currency have the 
meanings respectively assigned to them in section 2 of the 
Foreign Exchange Regulation Act, 1947, 

Explanation 2. - - Where the whole or any part of the liability 
aforesaid is met, not by the assessee, but, directiv or indirectly . 
by any other person or authority , the liability so met shall not be 
taken into account for the purposes of this sub -section . 

Explanation 3 .---Where the assessee has entered into a con 
tract with an authorised dealer as defined in section 2 of the 
Foreign Exchange Regulation Act, 1947 for providing him with a 
specified gum in a foreign currency on or after a stipulated futuro 
date at the rate of exchange specified in the contract to enable 
him to meet the whole or any part of the liability aforesaid , the 
amount, if any, to be added to , or deducted from , the actual cost 
of the asset or the amount of expenditure of a capital nature or , 
as the case may be, the cost of acquisition of the capital asset 
under this sub -section shall, in respect of so much of the sum 
specified in the contract as is available for discharging the liabil 
ity aforesaid , be computed with reference to the rate of exchange 
specified therein , 

(2 ) The provisions of sub -section (1) shall not be taken into 
account in computing the actual cost of an asset for the purpose 
of the deduction on account of development rebate under section 

33 . . 

18. In section 44 of the Income-tax Act, for the words and figures ment of 
" sections 28 to 43” , the words, figures and letter " sections 28 to 43A " section 44. 
shall be substituted . 
19 . In section 47 of the Income- tax Act, after clause (v ) , the follow - Amend 

ment of 
ing clauses shall be added , namely : 

section 
" (vi) any transfer , in a scheme of amalgamation , of a capital 
asset by the amalgamating company to the amalgamated 
company if the amalgamated company is an Indian company; 

( vii ) any transfer by a shareholder , in a scheme of amalga 
mation , of a capital asset being a share or shares held by him in 
the amalgamating company if - - 

(a ) the transfer is made in consideration of the allot 
ment to him of any share or shares in the amalgamatec 
company, and 


THE GAZETTE OF INDIA EXTRAORDINARY 


180 
T: 


[ PALT II 


= 


- -- - - - - 


(b ) the amalgamated company is an Indian company." . 


Amend 
ment of 
section 
49. 


20. Section 49 of the Income- lax Act shall be re -numbered as sub 
section ( 1) thereof, and , 

(i ) in sub - section ( 1) as so re -numbered , - 

( a ) in sub - clause ( e ) of clause (iii) , after the word , 
brackets and figure clause (v ) , the words, brackets and 
figures " or clause (vi) " shall be inserted ; 


(b ) in the Explanation , for the word " section " , wherever 
it occurs , the word " sub -section " shall be substituted ; and 

(ii) after sub -section ( 1) as so re -numbered , the following 
sub - section shall be added , namely : 


" (2 ) Where the capital asset being a share or shares in 
an amalgamated company which is an Indian company 
becanie the property of the assessce in consideration of a 
transfer referred to in clause ( vii ) of section 47, the cost of 
acquisition of the asset shall be deemed to be the cost of 
acquisition to him of the share or shares in the amalgamating 
company." . 


21. In section 55 of the Income- tax Act , 


Amend 
ment of 
section 
55 . 


( a ) in clause (b ) ( ii) of sub -section (1 ) , for the word and 
figures " section 49 " , the words, brackets and figures " sub -sec 
tion ( 1 ) of section 19 " shall be substituted ; 


(b ) in clause ( ii ) of sub -section ( 2) , for the word and figures 
" section 49 " , the words, brackets and figures " sub -section ( 1) 
of section 49" shall be substituted . 


Amend 
ment of 
vection 


72. 


22 . In section 72 of the Income-tax Act , 

(i) in sub - section ( 1), the following proviso shall be added 
At the end , namely : - 

" Provided that where the whole or any part of such loss 
is sustained in any such business as is referred to in section 
33B which is discontinued in the circumstances specified in 
that section , and , thereafter, at any time before the expiry 
of the period of three years referred to in that section , such 
business is re - established , reconstructed or revived by the 
assessee , so much of the loss as is attributable to such busi 
ness shall be carried forward to the assessment year relevant 
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to the previous year in which the business is so re - established , 
reconstructed or revived , and — 

( a ) it shall be set off against the profits and gains, 
if any, of that business or any other business carried on 
by him and assessable for that assessment year ; and 

(h ) iſ the loss cannot be wholly so set off, the amount 
of loss not so set off shall, in case the business so re 
established , reconstructed or revived continues to be 
carried on by the assessce, be carried forward to the 
following assessment year and soon for seven assess 

ment years immediately succeeding." ; 
( ii) in sub - section (3 ), after the words " No loss " , the brackets , 
words and figure “ [ other than the loss referred to in the proviso 

to sub -section ( 1 ) of this section ]” shall be inserted . 

23. La Chapter VIA of the Income-tax Act, after section 80E , the Insertion 
following section shall be , and shall be deemed to have been , inserted of new 

section 
with effect from the 1st day of April, 1966 , namely : – 

80F , 
" 80F . Where , in the case of an individual who is a citizen of Deduction 
India , the total income ( as computed before making any deduc - in 
tion under this Chapter and before deduction of any amount of neration 

of remu 
annuity deposit under section 2800 ) includes any remuneration from 
received by him outside India from any University or other ce 

foreign 
educational institution established outside India or such other sources in 
association or body established outside India as may be notified 

professors , 
in this behalf by the Central Government in the Official Gazche, teachers, 
for any service rendered by him during his stay outside India in etc. 
his capacity as a professor, teacher , or research worker in such 
University , institution , association or body , there shall be allowed 
a deduction from such remuneration of an amount equal to fifty 
per cent. thereof, in computing the total income of the 
individual: 

Provided that where the individual renders continuous ser 
vice outside India in such University , institution , association or 
body for a period exceeding thirty -six months, no deduction 
under this section shall be allowed in respect of the remunera 
tion for such service relating to any period after the expiry of 
the thirty - six months aforesaid ." . 
24 . In section 84 of the Income-tax Act, 

Amend 

ment of 
(a ) for sub - section ( 1) , the following sub -section shall be, section 84. 
and shall be deemed always to have been substituted , namely : --. 

" ( 1) Save as otherwise hereinafter provided , income-tax 
shall not be payable by an assessee on so much of the profits 
and gains derived from any industrial undertaking or busi 
ness of a hoʻel or from any ship , to which this section 
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applies, as does not exceed six per cent. per annum on the 
capital employed in such undertaking or business or ship . 
computed in the prescribed manner ." ; 
(b ) in sub -section ( 2),-- 

(i) for clause ( iii ), the following clause shall be, and 
shall be deemed always to have been , substituted , namely : 

" (iii) it manufactures or produces articles or ope 
rates one or more cold storage plants, in any part of 
India , and has begun or begins to manufacture or pro 
auce articles or to operate such plant or plants, at any 
time within the period of twenty -three years next fol 
lowing the 1st day of April, 1948, or such further period 
as the Central Government may , by notification in the 
Official Gazette , specify with reference to any particular 
industrial undertaking;" ; 

(ii ) in clause (iv ) , before the words " it employs ten or 
more workers" , the words " in a case where the industrial 
11ndertaking manufactures or produces articles," shall be , and 
shall be deemed alivays to have been , inserted ; 

(iii ) the following proviso shall be inserted at the end , 
namely : - 

" Provided that the condition in clause (i) shall not 
apply in respect of any industrial undertaking which is 
formed as a result of the re -establishment, reconstruc 
tion or revival by the assessee of the business of any 
such industrial undertaking as is referred to in section 
33B , in the circumstances and within the period specified 
in that section : " ; 

( iv ) the following further proviso shall be inserted at 
the end, namely : 

" Provided further that condition in clause ( ii ) shall 
be deemed not to have been contravened if the industrial 

undertaking is set up in rented premises ." ; 
( c) for sub -section (3 ) and the Explanation occurring at the 
tund , the following sub -section and Explanation shall, respectively , 
be substituted , namely : 

" ( 3) This section applies to the business of any hotel 
where all the following conditions are fulfilled, namely : - 

(a ) the business of the hotel starts functioning on or 
after the 1st day of April , 1961, and is not formed by 
the splitting up , or the reconstruction , of a business 
already in existence or by the transfer , to a new busi 
ness , of a building previously used as a hotel, or of Any 
machinery or plant previously used for any purpose ; 
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(b ) the business of the hotel is owned and arried 
on by a company registered in India with a paid -up 
capital of not less than five hundred thoumnd rupees ; 

(c ) the hotel has such number and types of muest 
rooms and provides such amenities as may be prescribed , 
having regard to the population and the tourist impor 
tance of the place in which the hotel is locand ; and 

( d ) the hotel is , for the time being, approved for the 
purposes of this sub -section , by the Central Government. 
Explanation .- -Where 

( a ) in the case of an industrial undertaking, any 
building , machinery or plant, or any part thereof, pre 
viously used for any purpose, or 

(b ) in the case of the business of a hotel, any build 
ing , or any part thereof, previously used as a hotel, or 
any machinery or plant, or any part thereof, previously 

used for any purpose , 
is , in either case , transferred to a new business , and the total 
value of the building, machinery or plant or part so transfer . 
red does not exceed twenty per cent of the total value of 
the building, machinery or plant used in the business, then , 
for the purposes of clause ( ii ) of sub- section ( 2 ) and clause 
( a ) of sub - section ( 3 ) , the condition specifiod tharein will be 
detmed to have been complied with and the total value of 
the building, machinery or plant or part so transferred shall 
not be taken into account in computing the capital employed 
in the industrial undertaking or the business of the hotel." ; 

(d ) after sub- section ( 3), the following sub -section shall be, 
and shall be deemed always to have been , inserted , namely : 

" (3A ) This section applies to any ship where all the 
following conditions are fulfilled , namely : 

(i) it is owned by an Indian company and is wholly 
used for the purposes of the business carried on by it; 

(ii ) it was not, previous to the date of its ac juisition 
by the Indian company, owned and used in Indian terri 
torial waters by a person resident in India ; and 

(iii) it is brought into use by the Indian company at 
any time within a period of twenty - three years next 

following the 1st day of April , 1948." ; 
( e) in sub - section (5 ) and sub - section (6 ), for the words 
" profits or gaing of an industrial undertaking or hotel ", tho 
492 G of I 3. 
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words " profits and gains derived from an industrial undertaking 
or business of a hotel or from a ship " shall be, and shall be 
deemed always to have been , substituted ; 


(f) in gub -section (7 ), in clause (i), after the words "manu 
facture or produce articles" , the words " or, as the case may be, 
operate the cold storage plant or plants shall be , and shall be 
deemed always to have been , inserted ; 


( 9) in sub -section (8 ), for the words " a hotel" and " the 
hotel" , the words " the business of a hotel" and " the business of 
the hotel” shall be , and shall be deemed always to have been , 
respectively , substituted ; 


(h ) after sub - section ( 8 ), the following sub -section shall be , 
and shall be deemed always to have been , inserted , namely : 


" ( 9) The provisions of this section shall , in relation to a 
ship , apply to the assessment for the assessment year rele 
vant to the previous year in which the ship is brought into 
use by the Indian company and for the four assessment years 

immediately succeeding." . 
25 . For section 85 of the Income-tax Act, the following section 
shall be , and shall be deemed always to have been , substituted , 
namely : 


Substitu 
tion of 
new sec 
tion for 
section 
85 . 
Dividend 
Irom new 
industrial 
under 
taking or 
hotel busi 
negs Or 
ship . 


" 85 . Subject to any rules that may be made by the Board in 
this behalf, income-tax shall not be payable by a shareholder in 
respect of so much of any dividend paid or deemed to be paid to 
him out of the profits and gains derived by a company from an 
industrial undertaking or the business of a hotel or a ship to 
which section 84 applies as is attributable to that part of such 
profits and gains on which income tax is not payable by the 
company under section 84 ." . 


Amend 
ment of 
gection 88. 


26 . In section 88 of the Income-tax Act, 

(a ) in sub - section ( 1), after clause ( ia ), the following clause 
shall be inserted , namely : 


" (ib ) as donations to the Prime Minister s Drought 
Relief Fund ;" ; 

(b ) in sub -section ( 3), in the third proviso , after the word, 
brackets, figure and letter " clause (ia )" , the words, brackets, 
figure and letter " or clause ( ib ) " shall be inserted . 
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27. In Chapter XIII of the Income- tax Act, under the sub -heading Amend 
" B . - Jurisdiction " , 

ment of 
Chapter 

* XIII. 
( 1) in section 121, for sub - section ( 2 ), the following sub- i 
section shall be substituted, namely : 

" (2 ) Where any directions issued under sub -section ( 1) 
have assigned to two or more Commissioners, the same area 
or the same persons or classes of persons or the same incomes 
or classes of income or the same cases or classes of cases, 
they shall have concurrent jurisdiction and shall perform 
such functions in relation to the said area or persons or 
classes of persons or incomes or classes of income or cases 
or classes of cases as the Board may , by general or special 
order in writing , specify , for the distribution and allocation 
of the work to be performed ." ; 

( 2 ) for section 123 , the following section shall be substituted , 
namely : 
" 123. ( 1 ) Inspecting Assistant Commissioners shall per - Jurisdic 

tion of 
form their functions in respect of such areas or of such per - Inspecting 
sons or classes of persons or of such incomes or classes of Assistant 
income or of such cases or classes of cases as the Commis - soners . 
sioner may direct. 

(2 ) Where any directions issued under sub -section ( 1) 
have assigned to two or more inspecting Assistant Commis 
sioners, the same area or the same persons or classes of per 
sons or the same incomes or classes of income or the same 
cases or classes of cases, they shall have concurrent jurisdic 
tion and shall perform such functions in relation to the said 
area or persons or classes of persons or incomes or classes of 
income or cases or classes of cases as the Commissioner may , 
by general or special order in writing, specify , for the dis 
tribution and allocation of the work to be performed ." ; 
( 3) in section 124, 

(i) for sub - sections ( 1) and ( 2 ), the following sub -sec 
tions shall be substituted , namely : -- 

" (1) Income-tax Officers shall perform their functions 
in respect of such areas or of such persons or classes of 
persons or of such incomes or classes of income or of 
such cases or classes of cases as the Commissioner may 
direct. 

(2 ) Where any directions issued under sub -section 
( 1) have assigned to two or more Income tax Officers, the 
same area or the same persons or classes of persons or 
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the same incomes or classes of income or the same cases 
or classes of cases , they shall have concurrent jurisdic 
tion and shall perform such functions in relation to the 
said area or persons or classes of persons or incomes or 
classes of income or cases or classes of cases as the Com 
missioner , or the Inspecting Assistant Commissioner 
authorised by him in this behalf, may, by general or 
special order in writing, specify , for the distribution and 
allocation of the work to be performed ." ; 

(u ) in sub -section (7 ), after the words " this section " , the 
wordo, figures and letter " or in section 130A " shall be in 
serted ; 

( 4 ) for section 125 , the following section shall be substituted . 
namely : 


Powota od 
Cominis 
aloner res 
pecting 
specified 
Aren 


* 120 . (1 ) The Commissioner may , by general or special 
order in writing , direct that , 

(c ) the powers conferred on the Income tax Officer 
and the Appellate Assistant Commissioner by or under 
this Act shall , in respect of any specified case or class of 
cases or of any specified person or class of persons, be 
exercised by the Inspecting Assistant Commissioner and 
the Commissioner respectively ; 


period, 
etc . 


1 ULTET 


(6 ) such of the functions assigned to the Income 
tax Omcer by or under this Act, as, are specified in any 
such order may , in respect of any specified area, case or 
class of cases, person or class of persons or class of in 
comes, be performed by an Inspector of Income-tax or 
any member of the ministerial staff, subordinate to the 
Commissioner or any other Income tax authority sub 
ordinate to him , and specified in such order , subject to 
such conditions regtrictions or limitations as may be 
specified therein : 

Provided that the Commissioner shall not unless he is 
authorised in this behalf by the Board by general or special 
order in writing , make an order under clause (6 ) in relation 
to the functions of an Inoone- tax Oncer mentioned in the 
following provisions of this Act, namely , Sections 131, 132 , 
132A , 140A , 143 , 144 , 146 , 147, 148, 100, 168 ,(171 , 172, 174, 175 , 
176 , 177, 178 , 183, 184 , 1851 189 , 221, 222, 226 , 228, 253, and 271 
to 274 ( both inclusive ) : 


- 


- 


- - - 
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(2 ) For the purposes of any case or person or proceeding 
under this Act in respect of which or whom an order under 
sub -section ( 1) applies - 

(a ) where such order is made under clause (Ⓡ ) of 
the said sub- section ( 1 ), references in this Act or in any 
rule made hereunder, to the Income-tax Officer and the 
Appellate Assistant Commissioner shall be deemed to be 
references to the Inspecting Assistant Commissioner and 
the Commissioner, respectively , and, 

(i) any provision of this Act requiring an ap 
proval or sanction of the Inspecting Assistant Com 
missioner shall not apply ; 

(ii) any appeal which would otherwise bave 
lain to the Appellate Assistant Commissioner shall 
lie to the Commissioner ; 

(iii ) any appeal which would have lain from an 
order of the Appellate Assistant Commissioner to 
the Appellate Tribunal shall lie from the order of 
the Commissioner ; 

(b ) where such order is made under clause ( b ) of 
the said sub -section ( 1) , references in this Act or in any 
rule made hereunder to the Income tax Officer shall be 
deemed to include references to the Inspector of Income 
tax or the member of the ministerial stat specified in 

such order ." ; 
(5 ) for section 127, the following section shall be substituted , 
namely :-- 

127. ( 1) The Commissioner may , after giving the assessee Pow ric 
a reasonable opportunity of being heard in the matter, translor 

CASO , 
wherever it is possible to do so , and after recording his " . 
reasons for doing so , transfer any case from any Income- tax 
Officer or Income tax Officers subordinate to him to any 
other Income-tax Officer or Income-tax Omcers also subor 
dinate to him and the Board may similarly transfer any case 
from any Income- tax Officer or Income- tax Onicers to any 
other Income-tax Officer or Income-tax Officers : 

Provided that nothing in this sub -section shall be, deen 
ed to require any such opportunity to be given where the 
transfer is from any Income tax Officer or Income-tax Off 
clers to any other Income-taxiOficer or Income tax Offices 
and the offices of albsuch Income tax Officers are situated fri 
the same city , locality or place : 


7 
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Provided further that where any case has been trans 
ferred from any Income-tax Officer or Income- tax Officers to 
two or more Income-tax Officers , the Income-tax Officers to 
whom the case is so transferred shall have concurrent juris 
diction over the case and shall perform such functions in 
relation to the said case as the Board or the Commissioner 
(or any Inspecting Assistant Commissioner authorised by 
the Commissioner in this behalf) may , by general or special 
order in writing, specify, for the distribution and allocation 
of the work to be performed . 

(2 ) The transfer of a case under sub -section ( 1) may be 
made at any stage of the proceedings, and shall not render 
necessary the re- issue of any notice already issued by the 
Income-tax Officer or Income-tax Officers from whom the 
case is transferred . 

Explanation . - In this section and in sections 121 , 123 , 124 
and 125 , the word " case " , in relation to any person whose 
name is specified in any order or direction issued thereunder , 
means all proceedings under this Act in respect of any year 
which may be pending on the date of such order or direction 
or which may have been completed on or before such date , 
and includes also all proceedings under this Act which may 
be commenced after the date of such order or direction in 
respect of any year. ; 

(6 ) for section 128 , the following section shall be substituted , 
namely : 

" 128 . Inspectors of Income tax shall perform such func 
tions in the execution of this Act as are assigned to them by 
the Commissioner by an order , whether made under clause 
(b ) of sub - section ( 1) of section 125 or otherwise , or by any 
other Income-tax authority under whom they are appointed 
to work ." ; 

(7 ) after section 130 , the following section shall be inserted , 
namely : — 


functions 
of Inspec 
torg of 
Income 
tex , 


Income 
tax oficer 
competent 
to perform 
any func 
tion or 
functions. 


" 130A , In respect of any function to be performed by an 
Income-tax Oficer under any provision of this Act in rela 
tion to an assessee, the Income-tax Officer referred to therein 
shall, 


(a ) in a case where only one Income-tax Officer has 
jurisdiction over such assesse , be such Income-tax Omicer ; 
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(b ) in a case where two or more Income-tax Officers 
have concurrent jurisdiction over such assessee , be the 
Income-tax Officer empowered to perform such function 
by the Board or , as the case may be, the Income-tax Offi 
cer to whom such function has been assigned by an order 
of the Commissioner or of the Inspecting Assistant Com 
missioner authorised by the Commissioner in this 

behalf." . 
28. In section 138 of the Income tax Act , for sub -section ( 1), the Amend 

ment of 
following sub -section shall be substituted , namely : 

section 138 
“ ( 1) (a ) The Board or any other Income- tax authority speci 
fied by it by a general or special order in this behalf may furnish 
ur cause to be furnished to 

(i ) any officer , authority or body performing any func 
tions under any law relating to the imposition of any tax, 
duty or cess, or to dealings in foreign exchange as defined 
in section 2 (d ) of the Foreign Exchange Regulation Act, 
1947; or 

(ii ) such officer, authority or body performing functions 
under any other law as the Central Government may , if in 
its opinion it is necessary so to do in the public interest, 
specify by notification in the Official Gazette in this 

behalf, 
any such information relating to any assessee in respect of any 
assessment made under this Act or the Indian Income- tax Act, 
1922 as may, in the opinion of the Board or other Income-tax 
authority , be necessary for the purpose of enabling the officer , 
authority or body to perform his or its functions under that law . 


7 of 1947. 


11 of 1922 . 


11 of 1922 . 


(b ) Where a person makes an application to the Commis 
sioner in the prescribed form for any information relating to any 
assessee in respect of any assessment made under 
this Act or the Indian Income- tax Act , 1922 , on 
or after the 1st day of April, 1960 , the Commissioner may , 
if he is satisfied that it is in the public interest so to do , furnish 
or cause to be furnished the information asked for in respect of 
that assessment only and his decision in this behalf shall be final 
and shall not be called in question in any court of law ." . 


29. In section 172 of the Income- tax Act, in sub -section (4 ), for Amond 
the words " rate or rates for the time being " , the words " rate or rates section 172 
in force " sball be substituted . 
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30. In Chapter XVII of the Income-tax Act, under the sub -heading 
" B - Deduction at source ” , 

( 1) in section 193 , the Explanation shall be omitted ; 

(2 ) after section 194 , the following section shall be inserted , 
namely : -- 

194A . ( 1) Any person , not being an individual or a 
Hindu undivided family , who is responsible for paying to a 
resident any income by way of interest other than income 
chargeable under the head " Interest on Securities ” , shall , at 
the time of credit of such income to the account of the payee 
or at the time of payment thereof in cash or by issue of a 
cheque or draft or by any other mode , whichever is earlier , 
deduct income-tax thereon at the rates in force : 

Provided that no such deduction shall be made in a case 
where the person (not being a company or a registered 
firm ) entitled to receive such income furnishes to the person 
responsible for making the payment 

(a ) an affidavit, or 

(b ) a statement in writing, 
declaring that his estimated total income assessable for the 
assessment year next following the financial year in which the 
income is credited or paid will be less than the minimum 
liable to income-tax . 

(2 ) The statement in writing referred to in sub -sec 
tion (1) shall also contain such other particulars as may 
be prescribed , be verified in the prescribed manner , be 
signed in the presence of a Gazetted Officer of the Central 
or a State Government and bear an attestation by such 
Officer to the effect that the person who has signed the state 
ment is lonown to him , 
(3 ) The provisions of sub - section ( 1) shall not apply 

(i) where the income credited or paid at any one 
time does not exceed four hundred rupees ; 

( ii ) to such income credited or paid before the 1st 
day of October , 1967; 
( iii ) to such income credited or paid to 

(a ) any banking company to which the Banking 
Regulation Act , 1949 , applies, or any co -operative 
society engaged in carrying on the business of 
banking (including a co -operative land mortgage 
bank ) , or 
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(b ) any financial corporation established by or 
under a Central, State or Provincial Act, or 

( c) the Life Insurance Corporation of India 
established under the Life Insurance Corporation 
Act, 1956 , or 

(d ) the Unit Trust of India established under 
the Unit Trust of India Act . 1963, or 

( e ) any company or co - operative society carry 
ing on the business of insurance, or 

(f) such other institution , association or body 
which the Central Government may , for reasons to 
be recorded in writing, notify in this behalf in the 

Official Gazette . 
Explanation . In this section , “ Gazetted Officer ” includes 
a Tehsildar or a Mamlatdar of a Taluka or Tehsil or any 
other officer performing functions similar to those of a 
Tehsildar or Mamlatdar. ; 

( 3 ) for section 196 , the following section shall be substituted , 
namely : 

" 196 . Notwithstanding anything contained in the forego - Interest or 
ing provisions of this Chapter, no deduction of tax shall be 

ubdividend 

or other 
made by any person from any sums payable to -- 

sums pay 

able to 
(i) the Government, or 

Govern 

ment, 
(ii) the Reserve Bank of India , or 

Reserve 

Bank or 
( iii) a corporation established by or under a Central certain 
Act which is, under any law for the time being in force , 

tions. 
exempt from income-tax on its income, 
where such sum is payable to it by way of interest or divi 
dend in respect of any securities or shares owned by it or 
in which it has full beneficial interest, or any other income 
accruing or arising to it." ; 

(4 ) in section 197, in sub - section ( 1 ), for clause ( a ), the fol 
lowing clause shall be substituted , namely : 

" (a ) income-tax is required to be deducted at the time 
of credit or , as the case may be at the time of payment at 
the rates in force under the provisions of sections 192 , 193 . 
194A and 195 ;" ; 

(5 ) in sections 198 , 199 , 200 , 202 and 205 , for the words and 
figures " sections 192 to 195 ” , thc words, figures and letter " ser 
tions 192 to 194 , section 194A and section 195 " shall ho substituted ; 
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(6 ) for section 203, the following section shall be substituted , 

namely : 
Cortifcate 

" 203 . Every person deducting tax in accordanre with the 
for tax 
deducted . 

provisions of sections 192 to 194, section 194A and section 195 
shall, at the time of credit or payment of the sum , or, as the 
case may be, at the time of issue of a cheque or warrant for 
payment of any dividend to a shareholder , furnish to the 
person to whose account such credit is given or to whom 
such payment is made or the chequc or warrant is issued , 
a certificate to the effect that tax has been deducted , and 
specifying the amount so deducted , the rate at which the 
tax has been deducted and such other particulars as may be 
prescribed." ; 
(7 ) in section 204 , -- 

(i) for the words and figures " sections 192 to 203 
and section 285” , the words , figures and letter " sections 
192 to 194, section 194A , sertions 195 203 and section 
285 " shall be substituted ; 

127 ) in clause ( iii ), for the words " in the case of pav 
ment" , the words " in the case of credit, or , as the case 
may be, payment shall be substiluted ; 

( 8 ) after section 206 , the following section shall be in . 

serted ,namely : 
Person 

" 206A . Any person responsible for paying any in 
paying 
interest 

come referred to in section 194A shall prepare , and within 
to 

thirty days from the 31st day of March in each vear . 
Ingidents 
without 

Heliver or cause to be delivered to the Income-tax Onicer 
leduction 

in the prescribed form and verified in the prescriber 
of tax , to 
furnish 

manner a return in writing showing 
prescribed 
return . 

( a ) the name and address of every person who 
has furnished to him an affirlavit or a statement 
under the proviso to sub -section (1) of section 194A ; 

( h ) the amount of the income credited or paid 
during the financial year to each such person and 
the time or times at which the same was credited or 
paid , as the case may be, and 


Amend 
ment of 
vections 
209 and 
315 , 


( c ) such other particulars as may be prescribed " . 
31 . In sections 209 and 215 of the Income- tax Act, for the words 
and figures " sections 192 to 195 ” , the words, figures and letter " sec 
tions 192 to 194, section 194A and section 195 " shall be substituted . 
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Amend 
32 . In the First Schedule to the Income-tax Act, for the words and ment of 

First 
figures " sections 30 to 43" , wherever they occur, the words, figures Schedule 
and letter " sections 30 to 43A " shall be substituted , 

Certain 
33 . The amendments directed in the Third Schedule shall be made amend 

ments to 
in the Income-tax Act with effect from the 1st day of April, 1968 . Income 

tax Act 
to take 
effect from 
1st April, 

1968 , 
CHAPTER IV 


OTHER DIRECT TAXES 

Amend 
34 . In the Wealth -tax Act, 1957, 

ment of 

Act 27 of 
(a ) in section 2 , in clause (h ) - 

1957 . 
(i) in sub -clause (i), the word " and " occurring at the end 
shall be omitted ; 

(ii) in stiis -clause (iz), the word " and" shall be inserted 
at the end ; 

( iii ) after sub -clause ( ii ), the following sub - clause shall 
be, and shall be deemed always to have been inserted , 
namely : - 

( iią ) a corporation established by or under a Cen 
tral, Provincial or State Act , which is declared by the 
Central Government, by general or special order, to be 

a company for the purposes of this Act." 

(b ) in section 8 , for the Explanation , the following proviso 
and Explanation shall be substituted , namely : — 

" Provided that where two or more Income-lax Oficers 
have jurisdiction or excrcise powers under the Income-tax 
Act in respect of any individual, Hindu undivided family or 
company, they shall have concurrent jurisdiction and per 
form such functions of a Wealth - tax Officer under this Act 
in respect of such individual, Hindu undivided family or 
company , as the case may be , as the Commissioner or the 
Inspecting Assistant Commissioner of Wealth - tax authorised 
by him in this behalf may , by general ( r special order in 
writing, specify , for the distribution and allocation of the 
work to be performed . 

Explanation .-- For the purposes of this section , the In 
comc-tax Onicer or the Income- tax Officers having jurisdic 
tion in relation to a person who is not an assessee within the 
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Power of 
Commis 
sioner 
respecting 
specified 
areas , casey 
or persons. 


meaning of the Income- tax Act, shall be the Income- lax Olti 
cer or Income-tax Officers in respect of the area in which 
that person resides." ; 

(c ) for section 8A , the following sections shall be substitut 
ed , namely : 

8A . ( 1) The Commissioner may , by general or special 
order in writing , direct that such of the functions assigned 
to the Wealth -tax Officer by or under this Act as are specifi 

ed in any such order may , in respect of any specified area or 
specilied cases or classes of cases or specified persons or 
classes of persons, be performed by an Inspector of Wealth 
tax or any member of the ministerial stall , appointed to work 
under the Commissioner or any other Wealth -tax authority 
subordinate to him , and specified in such order, subject to 
such conditions, restrictions or limitations as may be 
specified therein : 

Provided that the Commissioner shall not, unless he is 
authorised in this behalſ by the Board by general or special 
order in writing , make an order under this sub -section in 
relation to the functions of a Wealth - lax Officer mentioned 
in the following provisions of this Act, namely , sections 15B , 
16 , 17, 18, 20, 22 , 24 , 32 , 37 and 37A . 

(2 ) For the purposes of any case or person or proceed 
ing under this Act in respect of which or whom any order 
under sub -section (1 ) applies, references in this Act or in 
any rule made hereunder to the Wealth -tax Officer shall be 
deemed to include references to the Inspector of Wealth -tax 
or the member of the ministerial staff specified in such order , 

8B . ( 1) Notwithstanding anything contained in section 
8, the Commissioner may, after giving the assessee a reason 
able opportunity of being heard in the matter , wherever it 
is possible to do so , and after recording his reasons for doing 
so , transfer any case from any Wealth -tax Officer or Wealth 
tax Officers subordinate to him to any other Wealth -tax Offi 
cer or Wealth -tax Officers also subordinate to him and the 
Board may similarly transfer any case from any Wealth -tax 
Oficer or Wealth - tax Officers to any other Wealth -tax Officer 
or Wealth -tax Officers : 

Provided that nothing in this sub -section shall be deem 
ed to require any such opportunity to be given where the 
transfer is from any Wealth - tax Officer or Wealth -tax Offi 
cers to any other Wealth -tax Officer or Wealth -tax Officers 
and the offices of all such Wealth -tax Officers are situated 
in the same city , locality or place : 


Power to 
transfer 
cases . 
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Provided further that where any case has been trans 
ferred from any Wealth -tax Officer or Wealth - tay Officers 
to two or more Wealth -tax Officers, the Wealth -tax Oficers 
to whom the case is so transferred shall have ccrcurrent 
jurisdiction over the case and shall perform such functions 
in relation to the said case as the Board or the Commis 
sioner ( or any Inspecting Assistant Commissioner of 
Wealth -tax authorised by the Commissioner in this behalf) 
may , by general or special order in writing , specify , for 
the distribution and allocation of the work to be performed . 


( 2 ) The transfer of a case under sub -section ( 1) may be 
made at any stage of the proceedings , and shall not render 
necessary the re - issue of any notice already issued by the 
Wealth tax Officer or Wealth -tax Officers from whom the 
case is transferred . 


Explanation . - In this section and in section 8A , the 
word " case " , in relation to any person whose name is 
specified in any order made thereunder , means all pro 
ceedings under this Act in respect of any year which may 
be pending on the date of such order, or which may have 
been completed on or before such date , and includes also 
all proceedings under this Act which may be commenced 
after the date of such order in respect of any year. ; 

(d ) in section 10 , for the words " subject to such orders , if 
any , as the Board may make for the distribution and allocation 
of the work to be performed " , the following words shall be sub 
stituted , namely : 


" and shall perform such functions in relation to the said 
area or persons or classes or persons as the Board may , by 
general or special order in writing, specify , for the distribu 
tion and allocation of the work to be performed " ; 


( e ) in section 11, for the words " they shall perform their 
functions in accordance with such orders as the Commissioner 
may make for the distribution and allocation of the work to be 
performed " , the following words shall be substituted , namely : - - 


" they shall have concurrent jurisdiction and shall perform 
such functions in respect of the said areas or persons or 
classes of persons as the Commissioner may , by general or 
special order in writing, specify , for the distribution and 

allocation of the work to be performed " ; 
1684 (B ) LS - 5 . 
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(1 ) for section 11A , the following section shall be substitut 
ed , namely : 

" 11A , A Commissioner may cmpower any Inspector of 
Income-tax within the meaning of the Income- tax Act to 
work as an Inspector of Wealth -tax under any other Wealth 
tux authority subordinate to him ; and when he is so em 
powered , he shall perform such functions in the execution 
of this Act as are assigned to him by the Commissioner by 
an order , whether made under sub -section ( 1 ) of section 8A 
or otherwise , or by any other Wealth -tax authority under 
whom he is appointed to work ." ; 

( g ) after section 11A , the following section shall be inserted , 
namely : 

" 11B . In respect of any function to be performed by a 
Wealth - tax Officer under any provision of this Act, in rela 
tion to any assessee, the Wealth -tax Onicer referred to 
therein shall, 

(a ) in a case where only one Wealth - tax Ollcer has 
jurisdiction over such assessee, be such Wealth -tax 
Officer ; 

(b ) in a case where two or more Wealth -tax Onicers 
have concurrent jurisdiction over şuch assessee, be the 
Wealth - lax Officer empowered to perform such function 
by the Board , or , as the case may be, the Wealth -tax 
Officer to whom such function has been assigned by an 
order of the Commissioner or of the Inspecting Assig 
tant Commissioner of Wealth -tax authorised by the 
Commissioner in this behalf." . 


Wealth 
tex Ollier 
competent 
to perform 
My func 
tion or 
functions. 


Amend 
ment of 
Act 18 of 
1058 


35 . In the Gift-tax Act, 1958, — 

(a ) in section 7, for the Explanation , the following proviso 
and Explanation shall be substituted , namely : -- 


" Provided that where two or more Income-tax Officers 
have jurisdiction or exercise powers under the Income-tax 
Act in respect of any person , they shall have concurrent 
jurisdiction and perform such functions of a Gift- tax Officer 
under this Act in respect of such person , as the Commis 
sioner or the Inspecting Assistant Commissioner of Gift 
tax authorised by him in this behalf may , by general or 
special order in writing, specify , for the distribution and al 
location of the work to be performed . 
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Explanation . - -For the purposes of this section , the 
Income-lax Officer or Income-tax Officers having jurisdic 
tion in relation to a person who has no income assessable to 
income- tax under the Income- lax Act, shall be the Income 
tax Officer or Income-lax Officers in respect of the arca in 
which that person resides." ; 


(b ) for section 7A , the following sections shall be substitut 
ed , namely :- - 


" 7A . ( 1) The Commissioner may, by general or special Power of 
order in writing , direct that such of the functions assigned Commis 
to the Gift- tax Officer by or under this Act as are specified sloner 
in any such order inay , in respect of any specified arca or 
specifed cases or classes of cases or specified persons or 
classes of persons, be performed by an Inspector of Gift 
tax or any member of the ministerial staff , appointed to 
work under the Commissioner or any other Gift -tax au 
thority zubordinate to him , and specified in such order, sub 
ject to such conditions, restrictions or limitations as may be 
specified therein : 

Provided that the Coinmissioner shall not, unless he is 
authorised in this behalf by the Board by general or special 
order in writing, make an order under this sub - section in 
relation to the functions of a Gift - tax Officer mentioned in 
the following provisions of this Act, namely , sections 15 , 16 , 
17 , 19A , 20 , 21, 21A , 23, 32 , 33 and 36 . 

( 2 ) For the purposes of any case (ir person or proceed 
ing under ihis Act, in respect of which or whom any order 
under sub -section ( 1) applies, references in this Act or in 
any rule made hereunder to the Gift-- tax Ollicer shall be 
deemed to include references to the Inspector of Gift- tax 
or the member of the ministerial staff specified in such 
order . 

Power to 
7R . ( 1) Notwithstanding anything contained in section Transfer 
7 , the Commissioner may , after giving the assessee a re - cases . 
asonable opportunity of being heard in the matter , wherever 
it is possible to do so , and after recording his reasons for 
doing so , transfer any case from any Gift-lax Officer or 
Gift-tax Officers subordinate to him to any other Gift -lax 
Officer or Gill- lax Officers also subordinate to him and the 
Board may similarly transfer any case from any Gill- tax 
Onicer or Giſt-lax Officers to any other Gift -tax Officer or 
Gift -tax Officers : 
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Provided that nothing in this sub - section shall be deem 
ed to require any such opportunity to be given where the 
transfer is from any Gift -tax Officer or Gift -tax Officers to 
any other Gift-tax Officer or Gift-tax Officers and the offices 
of all such Gift - tax Officers are situated in the same city , 
locality or place : 


Provided further that where any case has been transfer 
red from any Gift- tax Officer or Gift- tax Officers to two or 
more Gift-tax Officers, the Gift- tax Officers to whom the 
çaşe is so transferred shall have concurrent jurisdiction 
over the case and shall perform such functions in relation 
to the said case as the Board or the Commissioner (or 
any Inspecting Assistant Commissioner of Gift- tax authoris 
ed by the Commissioner in this behalf ) may , by general 
or special order in writing , specify , for the distribution and 
allocation of the work to be performed . 


( 2 ) Thę transfer of a case under sub -section ( 1 ) may 
be made at any stage of the proceedings, and shall not ren 
der necessary the re -issue of any notice already issued by 
the Gift-tax Officer or Gift-tax Officers from whom the case 
iş transferred . 


Explanation . In this section and in section 7A , the word 
" case" , in relation to any person whose name is specified in 
any order made thereunder, means all proceedings under 
this Act in respect of any year which may be pending on 
the date of such order , or which may have been completed 
on or before such date, and includes also all proceedings 
under this Act which may be commenced after the date of 
such order in respect of any year. ; 


( c ) in section 9, for the words " subject to such orders, if 
any, as the Board may make for the distribution and allocation 
of the work to be performed ” , the following words shall be sub 
stituted , namely : 


" and shall perform such functions in relation to the said 
area or persons or classes of persons as the Board may, by 
general or special order in writing, specify , for the distri 
bution and allocation of the work to be performed " , 


(d ) in section 10 , for the words " they shall perform their 
functions in accordance with such orders as the Commissioner 
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may make for the distribution and allocation of the work to be 
performed " , the following words shall be substituted , namely : --- 

" they shall have concurrent jurisdiction and shall perform 
such functions in respect of the said areas or persons or 
classes of persons as the Commissioner may , by general or 
special order in writing , specify , for the distribution and 
allocation of the work to be performed " ; 

( e ) for section 11, the following section shall be substituted , 
namely : 


" 11 . A Commissioner may empower any Inspector of In - Inspector 
come- tax within the meaning of the Income- tax Act to work of Gitt 
as an Inspector of Gift-tax under any other Gift- tax autho 
rity subordinate to him ; and when he is so empowered , he 
shall perform such functions in the execution of this Act as 
are assigned to him by the Commissioner by an order, 
whether made under sub -section ( 1 ) of section 7A or other 
wise, or by any other Gift -tax authority under whom he is 
appointed to work . ; 

(f) section 11A shall be re-numbered as section 11B and 
before section 11B as so re -numbered , the following section shall 
be inserted , namely : -- 


" 11A . In respect of any function to be performed by a Gitt- tri 
Gift-tax Officer under any provision of this Act, in relation Officer 
to any assessee , the Gift- tax Officer referred to therein compen 

to perform 
shall , - - 

any func 
( a ) in a case where only one Gift -tax Officer has tion or 
jurisdiction over such assessee , be such Gift-tax Officer ; functions. 

(6 ) in a case where two or more Gift-tax Officers 
have concurrent jurisdiction over such assessee , be the 
Gift-tax Officer empowered to perform such function 
by the Board , or , as the case may be , the Gift- tax Officer 
to whom such function has been assigned by an order 
of the Commissioner or of the Inspecting Assistant Com 
missioner of Gift-tax authorised by the Commissioner 

in this behalf." ; 
(9 ) in section 45 , 

(i) after clause (d ) , the following clause shall be insert 
ed , namely : 

" ( da ) any company ( other than a company to which 
clause (c ) or clause ( d ) applies ] to an Indian company 

in a scheme of amalgamation ; ; 
492 G of 16. 
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(ii) the existing Explanation shall be re - numbered as 
Explanation 1 and after Explanation 1 as so re- numbered , 
the following Explanation shall be inserted , namely : -- 

Explanation 2 . – For the purpose of clause (da ), the 
term " amalgamation ” shall have the meaning assigned 

to it in clause ( 1A ) of section 2 of the Income- tax Act. . 
Amend 36 . In the Companies ( Profits ) Surtax Act , 1964 , 
ment of 
Act 1 of 

(a ) in section 3, in sub -section ( 1), -- 
1984. 

(i) for the words " and Income-tax Officer " , the words 
" Income-tax Officer and Inspector of Income- tax " shall be 
substituted ; 

( ii) for the words " same as that he has " , the words 
" same as he has” shall be substituted ; 
( b ) in section 18 , 

(i) for the figures, words and brackets " 131 to 136 ( both 
inclusive )", the figures, letters, words and brackets " 118 , 125 , 
129, 130, 130A , 131, 132 , 132A , 133 to 136 (both inclusive )" 
shall be substituted ; 

(ii) for the figures, words and brackets " 287 to 293 (both 
inclusive ) " , the figures , letters , words and brackets " 287 , 288 , 
288A , 288B , 289 to 293 (both inclusive ) " shall be substituted ; 
(c ) in the First Schedule, in rule 1, – 

(i) clause ( v ) shall be omitted with effect from the 1st 
day of April, 1968 ; 

(ii) for clause (vii), the following clause shall be sub 
stituted with effect from the 1st day of April , 1968 , namely : 

“ ( vii ), an amount equal to fifty per cent. of the sum 
with reference to which a deduction is allowable to the 
company under the provisions of section 80G of the 
Income- tax Act;" . 

CHAPTER V 

INDIRECT TAXES 
Annend 
ment of 

37. In the First Schedule to the Indian Tariff Act, 1934 (herein 
Act 32 aller referred to as the Tariff Act) , in column 3, against each of the 
of 1934 , 

items Nos. 1, 6 , 6 ( 1) , 12 ( 3 ) , 13 (5 ) , 13 ( 7) , 15 (3 ), 25 ( 2 ) , 25 (6 ) , 26 , 
26 ( 1) , 46 (2 ) , 53 (1 ) , 64 ( 1 ) , 64 ( 2 ) , 65 ( 1) , 67 (3 ) , 68 (1 ) , 68 (3 ) , 69 , 
69 ( 1) , 70 ( 7 ) , 70 ( 8 ) , 72 (8 ) , 72 ( 9 ) , 72 (29) , 72 ( 31) ( a ) , 72 ( 31) (b ) , 
72 ( 32 ) (a ) , 72 (32 ) (b ) . 76 (2 ) and 84 (a ) ( ii) , the word " Revenue" 

shall be inserted . 
Special 38 . ( 1) In the case of goods chargeable with a duty of customis 
dutics of which is specified in the First Schedule to the Tariff Act , or in that 
customs, 


17 
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10 of 1897. 
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Schedule as amended by a suliseyuent Central Act, if any, or in that 
Schedule read with any notification of the Central Government for 
the time being in force , there shall be levied and collected as an 
addition to , and in the same manner as, the total amount so charge 
able , a special duty of customs equal to 10 per cent. of such amount : 

Provided that in computing the total amount so chargeable, any 
duty chargeable under section 2A of the Tariff Act or section 39 of 
this Act shall not be included . 

(2 ) Sub - section ( 1) shall cease to have effect after the 31st day 
of March , 1968 , except as respects things done or omitted to be done 
before such cesser ; and section 6 of the General Clauses Act, 1897 
shall apply upon şuch cesser as if the said sub -section had then been 
repealed by a Central Act. 
39. ( 1 ) With a view to regulating or bringing greater economy Regulatory 

duties of 
in imports, there shall be levied and collected , with effect from such customs 
date, and at such rate , as may be specified in this behalf by the 
Central Government by notification in the Official Gazette, on all 
or any of the goods mentioned in the First Schedule to the Tariff 
Act or in that Schedule as amended by a subsequent Central Act. 
if any, a regulatory duty of customs not exceeding 

(a ) 25 per cent. of the rate , if any , specified in the said 
First Schedule read with any notification issued under section 
3A or sub -section ( 1) of section 4 of the Tariff Act ; or 

(6 ) 10 per cent, of the value of the goods as determined in 
accordance with the provisions of section 14 of the Customs Act. 

1962 , 
whichever is higher : 

Provided that different dates and different rates may be specified 
by the Central Government for different kinds of goods . 

(2 ) Sub -section ( 1) shall cease to have effect after the 15th day 
of May, 1968, except as respects things done or omitted to be done 
before such cesser ; and section 6 of the General Clauses Act , 1897 
shall apply upon such cesser as if the said sub -section had then been 
repealed by a Central Act . 

( 3 ) The regulatory duty of customs leviable under this section 
in respect of any goods referred to in sub -section (1 ) shall be in 
addition to any other duty of customs chargeable on such goods 
under the Customs Act, 1962 . 

( 4 ) The provisions of the Customs Act, 1962 and the rules and 
regulations made thereunder , including those relating to refunds 
and exemptions from duties , shall, as far as may be , apply in rela 
tion to the levy and collection of the regulatory duty of customs 
leviable under this section in respect of any goods as they apply in 
relation to the levy and collection of the duties of customs on such 
goods under that Act or those rules and regulations. 


32 of 1962 


10 of 1897 


52 of 1962 
52 of 1962. 
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(5 ) Every notification issued under sub -section ( 1) shall, A5 
soon as may be after it is issued , be placed before each House of 
Parliament. 


Amond 


40. In the Central Excises and Salt Act, 1944 (hereinafter referred 
to as the Central Excises Act) , in the First Schedule, 


Act 1 of 
1944 , 


(a ) in Item No. 2, for the entry in the third column, the 
entry " Eighty - five rupees per quintal.” shall be substituted ; 


(b ) in Item No. 4 , under " II. Manufactured tobacco " , for 
the entries in the third column against sub - items ( 1) (i) , (1 ) (+ ) , 
(1 ) (iii ) and (1 ) ( iv ) , the entries " Twenty -one rupees.", 
" Twelve rupees and seventy -five paise." , " Four rupees and 
fifty paise." and " One rupee and twenty paise." shall , respec 
tively , be substituted ; 


(c ) in Item No. 6 , for the entry in the third column , the 
entry " Five hundred and fifty rupees per kllolitre at Afteen 
degrees of Centigrade thermometer ." shall be substituted; 


(d ) in Item No. 11A , for the entry in the third column , the 
entry " Twenty per cent. ad valorem ." shall be substituted ; 


(e ) in Item No. 15A , for the entry in the third column , the 
entry " Thirty per cent. ad valorem ." shall be substituted ; 


(1 ) for Item No. 16A , the following item shall be substi 
tuted , namely : 


" 16A -- RUBBER PRODUCTS , THE FOLLOW 

ING , NAMELY : 

( 1) Latex foam sponge . . . Twenty per cent . ad valorem . 
(1 ) Plates , sheets and strips up - Twonty per cent ad valorem . 

hardened , whether vulcanized or 
not, and whether combined with 
any textile material or other 


wisc 


( ) Piplog and tubing, of unhardened 

vulcanised rubber 


Fifteen per cent. ad valorem , 


Fifteen per cent. ad valorem ." ; 


Transmission , conveyor or cle - 
vator belts or belting, of vul 
canlscd rubber 


(g ) in Item No. 18 , for the entry in the third column, the 
atry " Forty - five rupees per kilogram ." shall be substituted ; 
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(h ) in Item No. 18A , for the entries in the third column , 
against sub - items ( 1) and (2 ) , the entries " Six rupees and fifty 
paise per kilogram ." and " One rupee per kilogram ." shall, 
respectively , be substituted ; 


(i) in Item No. 22A , for the entries in the third calumn , 
against sub - items (i) and ( ii ) , the entries " Three hundred and 
seventy - five rupees per metric tonne." and " One hundred and 
seventy - five rupees per metric tonne." shall , respectively , be : 
substituted ; 


(j) in Item No. 27, for the entries in the third column 
against sub -items (a ) , (b ) , ( bb ) , (c ) and ( d ) , the entries " Nine 
hundred and fifty rupees per metric tonne." , " One thousand four 
hundred and fifty rupees per metric tonne." , " Two thousand 
rupees per metric tonne." , " Twenty per cent. ad valorem ." and 
“ Twenty per cent, ad valorem ." shall , respectively , be substituted . 


41. ( 1) When goods of the description mentioned in this section Special 
chargeable with a duty of excise under the Central Excises Act (as duties of 
amended by this Act or any subsequent Central Act) read with any excise on 
notification for the time being in force issued by the Central Govern 
ment in relation to the duty so chargeable, are assessed to duty , 
there shall be levied and collected 


(a ) as respects goods comprised in Items Nos. 6 , 8 , 9 , 140 , 
22A , 23A except sub -item ( 1) thereof, 23B , 28 , 29, sub - items (2 ) 
and (3 ) of Item No. 31 and Item No. 32 of the First Schedule 
to the Central Excises Act , a special duty of excise equal to 
10 per cent . of the total amount so chargeable on such goods ; 


(b ) as respects goods comprised in Items Nos , 2 , 3 (1 ) , sub 
iteins I, II (2 ) and II ( 3) of Item No. 4 , Items Nos . 13 , 14 , 14F . 
15 , 15A , 158 , 16 , 16A , 17 , 18A (2 ) , 21, 22, 23 , 23A ( 1 ) , 27 , 
30 , 31 ( 1 ) , 33 , sub - items ( 1 ) , (3a ) and (4 ) of Item No . 34 and 
Item No. 37 o fthat Schedule, a special duty of excise equal to 
20 per cent of the total amount so chargeable on such goods ; 
and 


(c ) as respects goods comprised in Items Nos . 4 II ( 1 ) , 18 , 
18A (1 ) , 18B , 20 , 29A , 33A , sub - items (2 ) and ( 3 ) of Item No. 
34 and radiograms comprised in Item No. 37A of that Schedule , 
a special duty of excise equal to 33 113 per cent of the total 
amount so chargeable on such goods . 
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(2 ) Sub -section ( 1 ) shall cease to have effect after the 31st day 
of March , 1968 , except as respects things done or omitted to be done 
before such cesser ; and section 6 of the General Clauses Act, 1897 
shall apply upon such cesser as if the said sub-section had then been 
repealed by a Central Act . 


10 of 1897 . 


(3 ) The duties of excise referred to in sub -section (1 ) in respect 
of the goods specified therein shall be in addition to the duties of 
excise chargeable on such goods under the Central Excises Act or 
any other law for the time being in force and such special duties 
shall be levied for purposes of the Union and the proceeds thereof 
shall not be distributed among the States. 


(4 ) The provisions of the Central Excises Act and the rules 
made thereunder, including those relating to refunds and exemp 
tions from duties, shall , as far as may be, apply in relation to the 
levy and collection of the duties of excise leviable under this sec 
tion in respect of any goods as they apply in relation to the levy and 
collection of the duties of excise on such goods under that Act or 
those rules . 


Regula - 42 . ( 1 ) With a view to regulating or bringing greater economy 
tory duties in consumption , there shall be levied and collected , with effect 
of excise . 

from such date , and at such rate as may be specified in this behalf 
by the Central Government by notification in the Official Gazette , 
on all or any of the goods mentioned in the First Schedule to the 
Central Excises Act as amended by this Act or any subsequent 
Central Act, a regulatory duty of excise which shall not exceed 15 
per cent. of the value of the goods as determined in accordance with 
the provisions of section 4 of the Central Excises Act : 


Provided that different dates and different rates may be specified 
by the Central Government for different kinds of goods . 


(2 ) Sub -section (1 ) shall cease to have effect after the 15th day 
of May , 1968 , except as respects things done or omitted to be done 
before such ceşşer ; and section 6 of the General Clauses Act , 1897, 
shall apply upon such cesser as if the said sub - section had then been 
repealed by a Central Act, 


10 of 1897, 


( 3 ) The duties of excise referred to in sub -section ( 1) in respect 
of the goods specified therein shall be in addition to the duties of 
excise chargeable on such goods under the Central Excises Act or 
any other law for the time being in force and such regulatory duties 
shall be levied for purposes of the Union and the proceeds thereot 
shall not be distributed among the States. . 


E 


- 


: 


SEC. 11 THE GAZETTE OF INDIA EXTRAORDINARY 

205 
R 

(4 ) The provisions of the Central Excises Act and the rules 
made thereunder , including those relating to refunds and exemp 
tions from duties, shall, as far as may be, apply in relation to the 
levy and collection of the regulatory duties of excise leviable 
under this section in respect of any goods as they apply in relation 
to the levy and collection of the duties of excise on such goods 
under that Act or those rules . 


(5 ) Every notification issued under sub -section ( 1) shall, as 
soon as may be after it is issued , be placed before each House of 
Parliament. 


CHAPTER VI 


MISCELLANEOUS 


43. In the First Schedule to the Indian Post Office Act, 1898, Amerid 

ment of 
(a ) for the sub -heading " Registered Newspapers" and entries Act. 
thereunder , the following shall be substituted , namely : -- 

" Registered Newspapers 
For a weight not exceeding sixty grams 

2 paise 
For a weight exceeding sixty grams and not 
exceeding one hundred grams 

5 paise 
For a weight exceeding one hundred grams 
and not exceeding two hundred and fifty 
grams 

10 paise 
For every two hundred and fifty grams, or 
fraction thereof, excecding two hundred and 
fifty grams 

5 paise 
In the case of more than one copy of the same 
issue of a registered newspaper being carried 
in the same packet 


for a weight not ( xceeding one hundred 
grams 


5 paise 


5 paise 


for every additional one hundred and fifty 
grams, or fraction thercof, in excess of one 
hundred grams: 

Provided that such packet shall not be 
delivered at any addressee s residence but shall 
be given to a recognised agent at the Post 
Office." ; 


206 


THE GAZETTE OF INDIA EXTRAORDINARY 


[ PART II 


-- - - 


13 of 1961 


(b ) for the sub -heading " Parcels" and entries thereunder , 
the following shall be substituted , namely : - - 

" Parcels 
For a weight not exceeding four hundred 
grams 

65 paise 
For every four hundred grams, or fraction 
thereof, exceeding four hundred grams 

65 paise ." 
Amend 44 . In the Deposit Insurance Corporation Act, 1961, for section 30 , 
ment of 
Act 47 the following section shall be substituted , namely : 
of 1961, 
Income 

“ 30 . Notwithstanding anything contained in the Income-tax 
tax . 

Act, 1961, the Corporation shall not be liable to pay any tax 
under that Act on any of its income, profits or gains for the 
accounting year during which the Corporation is established and 

for nine accounting years following that year." . 
Certain 

45 . Notwithstanding anything contained in any law for the time 
amend 
mente being in force or any notification issued thereunder, the amend 
made in of ments made in section 32 of the Unit Trust of India Act, 1963 by 
1963 by section 10 of the Unit Trust of India (Amendment) Act, 1966 shall 
Act 17 of bo doorsod teh 

o be deerned to have been made with effect from the 1st day of April, 
1966 to be 
given re - 1964, 
trospec . 
tive effect . 
Recovery 46 . Notwithstanding anything contained in section 68 of the 
of tax on rinonce Act 1965 — 
income 
voluntarily 
disclosed . 

(a ) any Income- tax which is payable by a person on the 
amount of income declared by him under the provisions of sub 
section ( 1) of that section but has not been paid within the 
period referred to therein ( such tax being hereafter in this 
section referred to as the outstanding tax ) shall be deemed to 
be tax due from the declarant on the date next following the 
expiry of the said period under a notice of demand issued under 
section 156 of the Income-tax Act , and the provisions of Chapter 
XV and Chapter XVII - D of, and the Second Schedule and the 
Third Schedule to , that Act shall, so far as may be, apply 
accordingly , subject to the modification that in section 231 of 
the said Act, references to one year shall be construed as refer 
ences to two years; and 

(b ) the outstanding tax which is paid at any time after 
the expiry of the period referred to in sub -section (1 ) of the 
said section 68 or is recovered under the provisions of clause 
(a ) shall, for the purposes of gub -section (6 ) of the said sec 
tion 68 , be deemed to be tax paid by the declarant under that 
section . 


10 of 1965. 
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12 of 1967. 


47. Section 2 and section 3 of the Finance Act, 1967 are hereby Repeal. 
repealed and shall be deemed never to have been enacted . 


THE FIRST SCHEDULE 


( See section 2 ) 


PART I 


INCOME TAX AND SURCHARGES ON INCOME- TAX 


Paragraph A 


In the case of every individual or Hindu undivided family or un 
registered firm or other association of persons or body of individuals , 
whether incorporated or not, or every artificial juridical person re 
ferred to in sub -clause ( vii) of clause ( 31 ) of section 2 of the In 
come-tax Act, not being a case to which any other Paragraph of this 
Part applies - 

Rates of income- tax 


( 2 ) 


(1) where the total income does not 5 per cent. of the total income; 

exceed Rs. 5, 000 
where the total income exceeds Rs. 250 Plus Io per cent, of the amount 
Rs. 5 , 000 but does not exceed by which the total income exceeds 
Rs. 10 ,000 

Rs. 5 , 000 ; 
(3 ) where the total income çxceeds Rs . 750 plus 15 per cent. of the amount by 

Rs. 10 ,000 but does not exceed which the total income exceeds 
Rs. 15, 000 

Rs. 10,000 ; 
where the total income exceeds Rs. 1, 500 plus 20 per cent of the amount 
Rs. 15 , 000 but does not exceed by which the total income exceeds 
Rs. 20, 000 

Rs. 15 , 000 ; 
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( 5 ) where the colal income cxceeds Rs. 2 , 500 plus 30 per cent of the amount 

Rs. 20, 000 but does not exceed by which the total income exceeds 
Rs. 25 , 000 

| Rs. 20, 000 ; 
(6 ) where the total income exceeds Rs. 4 ,000 plus 40 per cent . of the Amount 

Rs. 25 ,000 but does not exceed by which the total income exceeds 
Rs. 30 ,000 

Rs. 25,000 ; 


( 7 ) where the total income exceeds Rs. 6 , 000 plus 50 per cent. of the amount 

R $ 30 ,000 but docs not exceed by which the total income exceeds 
Rs. 50 ,000 

Rs. 30 ,000 ; 


(8 ) 


where the total income exceeds Rs, 16 ,000 plus 60 per cent of the amount 
Rs. 50 ,000 but does not exceed by which the total income excecdo 
Rs. 70 ,000 

Rs. 50 ,000 ; 


19 ) where the 

Rs. 70,000 


total income exceeds Rs. 28 ,000 plus 65 per cent. of the amount 

by which the total income 
Rs. 70 ,000 


Provided that for the purposes of this Paragraph , in the case of a 
person , not being a non - resident 


(i) no income-tax shall be payable on a total income nor 
exceeding the following limit, namely : 

(a ) Rs. 7,000 in the case of every Hindu undivided 
family which as at the end of the previous year satisfies 
either of the following two conditions, namely : — 


( 1 ) that it has at least two members entitled to 
claim partition who are not less than eighteen years of 
age ; or 

(2 ) that it has at least two members entitled to 
claim partition who are not lineally descended one from 
the other and who are not lineally descended from any 
other living member of the family ; 


(6 ) Rs. 4 ,000 in every other case ; 


(21) where such person is an individual or a Hindu undivid 
ed family , the income- tax computed at the rate hereinbefore 
specified shall be reduced by so much of the amount specified 
hereunder, as does not exceed the amount of income- tax so com 

puted : 
(a ) Rs. 125 . . . . . in the case of an unmarried Individual ; 
( ) Rs. 200 . . . . . in the case of a married Individual who has 

no child mainly dependent on him or a 
Hindu undivided family which has no 

minor copercener ; 
(c ) Rs. 220 . . . . . in the case of a married individual who 

hag one child mainly dependent on him 
or a Hindu undivided family which han 
one minor coparcener mainly supportod 
from the income of such family ; 


= 
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(1 ) Rs. 240 . 

. in the case of a married individual who 

has more than one child mainly dependent 
on him or a Hindu undivided family 
which has more than one minor coparcener 
mainly supported from the income of 

such family ; 
(iii) where the total income is twenty thousand rupees or 
less , the income- tax payable shall not exceed forty per cent. of 
the amount by which the total income exceeds the limit specifi 
ed in sub - clause (a ) or, as the case may be, sub -clausę (b ) of 
clause (i) of this proviso. 


Surcharges on income-tax 


The amount of income-tax computed in accordance with the pre 
ceding provisions of this Paragraph shall be increased by the aggre 
gate of surcharges for purposes of the Union calculated as specified 
hereunder : 


02 of 1983 , 


( a ) where 

(i) in the case of an individual or a Hindu undivided 
family , the amount of unearned income, not being income by 
way of interest on any security of the Central or State Gov 
ernment or incoine received in respect of units from the 
Unit Trust of India , established under the Unit Trust of 
India Act , 1963 , included in the total income, or 

(ii) in any other case , the amount of unearned income 
included in the total income, 
exceeds Rs. 15 ,000 , 
a surcharge calculated on the difference between the amount of 
income- tax computed in respect of the income referred to in sub 
clause (i) or , as the case may be, sub - clause (ii) , if such income had 
been the total income and the amount of income-tax computed in 
respect of an income of Rs. 15 ,000 if it had been the total income, at 
the following rate , namely : 

( 1 ) where the amount of the difference 20 per cent. of the amount of such difference ; 

does not exceed Rs. 14 , 500 
( 2 ) where the amount of the difference Rs. 2 ,900 plus 25 per cent. of the amount 
exceeds Rs. 14 , 500 

by which the difference aforesaid exceeds 

Rs. 14 ,500 ; 
( b ) where 

(i) in the case of an individual or a Hindu undivided 
family , the earned income and income by way of interest 
on any security of the Central or State Government and 
income received in respect of units from the Unit Trust of 
India , established under the Unit Trust of India Act , 1963, 
included in the total income, or 


52 of 1963 
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( ii ) in any other case , the earned income included in 
the total income, 
exceeds Rs. 1 lakh , 
a surcharge calculated on the amount of the difference between the 
income-tax computed in respect of the income referred to in sub 
clause (i) or, as the case may be , sub -clause ( ii) , if such income had 
been the total income and the income-tax computed in respect of a 
total income of Rs. 1 lakh , at the following rate , namely : 
(1) where the amount of the difference s per cent of the amount of such difference } 

docs pot exceed Ro. 65, 000 


( 2 ) where the amount of the difference Rs. 3,250 plus lo per cent of the amount 

exceeds Rs. 65, 000 but does not by which the difference aforesaid exceeds 
excted Rs. 1, 30 ,000 

Rs. 65, 000 ; 


(3 ) where the amount of the difference Rs. 9, 750 plus is per cent of the amount 
exceeds Rs. 1 , 30 ,000 

by which the difference aforesaid exceeds 

Rs. 1,30, 000 ; and 
(c) a special surcharge calculated at the rate of ten 
per cent. on the aggregate of the following amounts, namely : 

(1) the amount of income-tax computed in accordance 
with the preceding provisions of this Paragraph ; and 

( ii ) the aggregate of the amounts of the surcharges 
calculated in accordance with clause (a ) and clauge (b ) of 
this sub -paragraph . 


Paragraph B 


In the case of every co -operative society , -- 


Rates of income- tax 
(1) where the total income does not s per coat. of the total income; 

cxcccd Rs. 5 ,000 


(2 ) where the total income exceeds Rs. 250 plus 10 per cent . of the amount by 

Rs. 5 , 000 but does not exceed which the total income exceeds Ro. 5, 000 ; 
Rs. 10 ,000 


(3 ) where the total income exceeds Rs. 750 plus 15 per cent of the amount by 

Rs. 10 , 000 but does not exceed which the total income exceeds Rg. 10 , 000 ; 
Rs. 15,000 


(4 ) where the total income exceeds Rs. 1 , 300 plus 20 per cent. of the amount 

Rs. 15 ,000 but does not exceed by which the total income dicecas 
Rs. 20 ,000 

Rs. 15 . 000 ; 


5 ) where the total income cxceeds Rs. 2 ,500 plus 25 per cent. of the amount 

Rs. 20 ,000 but does not exceed by which the total income exceeds 
Rs. 25,000 

Rs . 10 ,000 ; 
(6 ) where the total income exceede Rs. 3,750 plus 41 per cent, of the amount 
Rs. 25 ,000 

by which the total income cxceeds 
Rs. 25, 000 
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Provided that -- 

(i ) no income- tax shall be payable on a total income not 
exceeding Rs. 4 ,000 ; and 

( ii ) where the total income is twenty thousand rupees or 
less, the income- tax payable shall not exceed forty per cent. of 
the amount by which the total income exceeds Rs. 4 ,000 . 


Surcharges on income- tar 
The amount of income-tax computed at the rate hereinbefore 
specified shall be increased by the aggregate of surcharges for pur 
poses of the Union calculated as specified hereunder : 

(a ) where the total income exceeds Rs. 25 ,000 , a surcharge 
calculated at the rate of 61 per cent, of the amount of the differ 
ence between the income- tax computed at the rates hereinbefore 
specified and the income- tax computed in respect of a total in 
come of Rs. 25 ,000 ; and 

(b ) a special surcharge calculated at the rate of ten per 
cent. on the aggregate of the following amounts, namely : 

(i) the amount of income-tax computed at the rate 
hereinbefore specified ; and 

(ii) the amount of the surcharge calculated in accord 
ance with clause (a ) of this sub -paragraph . 

Paragraph C 


In the case of cvery registered firm , 


Rates of income- tax 


( 1 ) where the total income does not 

exceed Rs. 25, 000 


Nil; 


( 2 ) where the total income exceeds 

Rs. 25 , 000 but does not exceed 
Rs. 50 ,000 


6 per cent of the amount by which 

the total income exceeds Rs. 25 , 000 ; 


where the total inconic excecds 
Rs. 50 , 000 but does not exceed 
Rs. 1, 00 , 000 


Rs. 1, 500 plus 8 per cent of the amount 

by which the total income exceeds 
( Rs. 50 ,000 ; 


where the total income exceeds 
Rs. 1, 00 , 000 


Rs. 5 , 500 plus 12 per cent, of the amount 

by which the total income excteds 
Rs. 1,00 , 000 . 


Surcharges on income-tar 
The amount of income-tax computed at the rate hereinbefore 
specified shall be increased by the aggregate of surcharges for pur 
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poses of the Union calculated as specified hereunder : 


(a ) in the case of a registered firm whose total income in 
cludes income derived from a profession carried on by it and the 
income so included is not less than Afty -one per cent. of such 
total income, a surcharge calculated at the rate of ten per cent. 
of the amount of income-tax computed at the rate hereinbefore 
specified ; 


(b ) in the case of any other registered firm , a surcharge 
calculated at the rate of twenty per cent. of the amount of 
income- tax computed at the rate hereinbefore specified ; and 


( c ) a special surcharge calculated at the rate of ten per 
rent. on the aggregate of the following amounts, namely : 


(i) the amount of income-tax computed at the rate 
hereinbefore specified ; and 


(ii ) the amount of the surcharge calculated in accord 
ance with clause (a ) , or, as the case may be , clause (b ) of 
this sub -paragraph . 


Paragraph D 


In the case of every local authority , 

Rate of income-tar 


On the whole of the total income 


. 


45 per cent. 


Surcharges on income- tax 
The amount of income- tax computed at the rate hereinbefore 
specified shall be increased by the aggregate of surcharges for pur 
poses of the Union calculated as specified hereunder : 


( a ) a surcharge calculated at the rate of ten per cent, of the 
amount of income- tax computed at the rate hereinbefore speci 
fied ; and 


(b ) a special surcharge calculated at the rate of ten per 
cent . on the aggregate of the following amounts , namely : 


(i) the amount of income-tax computed at the rate 
hereinbefore specified ; and 


( ii ) the amount of the surcharge calculated in accord 
ance with clause (a ) of this sub -paragraph . 
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Paragraph E 
In the case of the Life Insurance Corporation of India established 
81 of 1966 . under the Life Insurance Corporation Act, 1956 , 

Rates of income- tax 


on that part of its total income 52 . 5 per cent. ; 
which consists of profits and gains 
from life insurance business 


on the balance , if any, of the the rate of incomo- tax applicable, in 
total income 

accordance with Paragraph F of this 
Part , to the total income of a domestic 
company which is a company in which 
the public are substantially interested . 


Paragraph F 


In the case of a company , other than the Life Insurance Corpora 

tion of India established under the Life Insurance Corporation Act, 
31 of 1956. 1956 , 


Rates of income-tax 


I. In the case of a domestic company 
( A ) ( I ) where the company is a 

company in which the public 
are substantially interested , 


45 per cent. of the total income; 


1) in case where the 

total income doci pot 
exceed Rs. 25 ,000 


55 per cent. of the total income; 


( ii ) in a cage where the 

total income exceeds 
Rs. 25 , 000 


( 2 ) where the company is not 

a company fo which the 
public are substantially 
Interested , 


(1) in the case of an in 

dustrial company 


55 per cent. ; 


( I) On so much of the 

total income 48 
docs not exceed 
Rs. 10 , 00 ,000 


60 per cent, i 


( 2 ) on the halence , if 

Any of the total 
income 


65 per cent of the total income ; and 


(it) in any other çage 
(B ) in addition , where the company 


19 


a company in which the 
public are substantially 
interested , or 


214 


THE GAZETTE OF INDIA EXTRAORDINARY 


( PART II 


t 


( 11) a company as lo referred 

to in clauec (iii ) of sub 
section ( 2 ) or clause 
( a ) or clause (1 ) of sub 
section ( 4 ) of section 104 
of the income-tax Act, 

or w 
(üt) such a company as is 

exempt from the opera 
tion of section 104 of the 
said Act by a notification 
issued under the provi 
slong of sub -section ( 3 ) 
of that section , 


7 . 5 per cent. : 


on so much of the total in - 
come ag does not exceed the 
relevant amount of distribu 
tions of dividends by the 
company 


Provided that the income tax payable by a domestic company , 
being a company in which the public are substantially interested , the 
total income of which exceeds Rs. 25 ,000, shall not exceed the aggre 
gate of 


( a ) the income tax which would have been payable by the 
company if its total income had been Rs. 25 ,000 ( the income of 
Rs. 25,000 for this purpose being computed as if such income 
included income from various sources in the same proportion as 
the total income of the company ) ; and 


(b ) 80 per cent. of the amount by which its total income 
exceeds Rs. 25 ,000 . 


Explanation 1. - In clause (B ), the expression " the relevant 
amount of distributions of dividends" means the aggregate of the 
following amounts, namely : 

(a ) the amount, if any , by which the " relevant amount of 
distributions of dividends " by the company as computed in 
accordance with Explanation 1 to item I of Paragraph F of Part 
I of the First Schedule to the Finance Act, 1966 exceeds its total 
income (reduced by the amount of capital gains , if any , relating 
to capital assets other than short-term capital assets included 
therein ) assessable for the assessment year commencing on the 
1st day of April , 1966 ; and 


13 of 1966 . 


( b ) so much of the amount of the dividends , other than 
dividends on preference shares, declared or distributed by the 
company during the previous year as exceeds ten per cent. of its 
paid -up equity share capital as on the 1st day of the previous 
year. 
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- 


- - - - 


- 


- 


Explanation 2. - For the purposes of clause ( B ), where a part of 
the income of a company is not included in its total income because 
it is agricultural income, the amount declared or distributed as 
dividends ( other than dividends on preference shares ) shall be 
deemed to be such proportion thereof as the sum specified in clause 
(a ) bears to the sum specified in clause (b ) , such sums being 

(a ) the average amount of the total income of the company 
of the five previous years in which it has been in receipt of tax 
able income immediately preceding the relevant previous year; 


and 


(b ) the average amount of the total profits and gains (ex 
cluding capital receipts ) of the company of the five previous 
years referred to in clause ( a ) reduced by such allowances as 
may be admissible under the Income- tax Act but which have 
not been taken into account by the company in its profit and 
loss accounts for the said five previous years . 

Explanation 3. – For the removal of doubts, it is hereby declared 
that where any dividends were declared by the company before the 
commencement of the previous year and are distributed by it during 
that year, the amount of such dividends shall not be included in the 
amount of dividends referred to in clause (b ) of Explanation 1. 

II. In the case of a company other than a domestic company 


(i ) on so much of the total income 

as consists of 


( a ) royalties received from 

an Indian concern in pur 
suance of an agreement 
made by it with the Indian 
concern after the 3180 day 

of March , 1961) , or 
(6 ) fecs for rendering tech 

nical services received from 
an Indian concern in pursuance 
of an agreement made by it 
with the Indian concern after 
the 29th day of February , 

1964 , 
and where such agreement has, in 

50 per cent. ; 
either casc , been approved by the 
Central Government 
(11) on the balance , if any , of the 70 per cent. 
total income 

PART II 


Rates for deduction of tax at source in certain cases 
In every case in which under the provisions of sections 193 , 194 , 
194A and 195 of the Inconie -tax Act, tax is to be deducted at the rates 
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in force , deduction shall be made from the income subject to deduc 
tion , at the following rates : 


Income- tax 


Rato of 
income- tax 


Rato of 
gurchargo 


t . In the case of a person other than a company 


(a ) where the person is resident 


(1) on incomo by way of interest other than 

“ Interest on Securities” . . . 


10 per cent. 


Nil 


( it ) on any other incomo (excluding interest 

payable on a tax free security ) . . 18 per cent. 4 per cont. 
( ) where the person is not resident in India 

) on the whole income ( excluding interest Income- tex at 25 per cent. and 
payable on a tax free security ) 

gurcharge at 8 per cent. of the 
Amount of the income 


of 


income- tax and burcharges on 
income- tax in respect of the 
income at the rates prescribed 
in Paragraph A of Part III of 
this Schedule, if such incomo 
had been the total income, 


Nil 


whichever is higher ; 
(i ) on the income by way of interest payable 

on a tax free security . . . . 12 5 per cont. 4 per cent. 
2 . In the case of a company , 
(a) where the company is a domestic company , 
( ) on income by way of interest other than 

" Interest on Securities ” . . . 20 per cent. 
( ii ) on any other income ( excluding interest 

payable on a tax free security) . . 22 per cent. Nil 
(6 ) whore the company is not a domestic com 

pany , 
b) on the income by way of dividends pay 

able by an Indian company as is referred 
to in the proviso to section 85A of the 

Income- tax Act . . . . . 14 per cent. Nil 
( U ) on the locomo by way of dividends pay 

able by any domestic company other 
than a company referred to in (1) herein 
above . 

. . . . 24 . 5 per cent. Nu 
(ii ) on the income by way of royalties payable 

by an Indian concern in pursuance of an 
agreement made by it with the Indian 
concern after the 3180 day of March , 1961, 
and which has been approved by the Cen 
tral Govern iont . 

. 

per cent. Nil 
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Income-tax 


Rate of 
Income- tax 


Rate of 
surcharge 


(iv ) on the income by way of fees payable 

by an Indian concern for rendering tech 
nical sorvicos in pursuance of an agree 
ment made by it with the Indian concern 
after the 29th day of February , 1964, 
and which has been approved by the 
Central Government . . 

. $ 0 per cent. 
( v ) on the income by way of interçat payable 

On a tax free security . . . . 44 per cent. 
(vi) on any other income . . . 70 per cent. 


Nu 


NIZ 


Nil. 


PART III 


Rates for calculating or charging income-tax in certain cases , 

deducting income- tar from income chargeable under the head 
" Salaries" and computing " advance tax " . 

In cases in which income tax has to be calculated under the first 
proviso to sub - section ( 5 ) of section 132 of the Income-tax Act or 
charged under sub -section (4 ) of section 172 or sub - section (2 ) of sec 
tion 174 or section 175 or sub -section (2 ) of section 176 or deducted 
under section 192 of the said Act from income chargeable under the 
head " Salaries " or in which the " advance tax " payable under 
Chapter XVII- C of the said Act has to be computed , at the rate or 
rates in force , such income-tax or, as the case may be, " advance tax " 
shall be so calculated , charged , deducted or computed at the follow 
ing rate or rates :--- 


Paragraph A 


In the case of every individual or Hindu undivided family or un 
registered firm or other association of persons or body of individuals, 
whether incorporated or not, or every artificial juridical person refer 
red to in sub -clause (vii ) of clause ( 31) of section 2 of the Income 
tax Act, not being a case to which any other Paragraph of this part 
applies - 


Rates of income - tar 


( 1 ) where the total income does 

exceed Rs. 5, 000 


not 5 per cent. of the total incomes 


( 2 ) where the total income exceeds Rs. 250 plus 10 per cent. of the amount 
Rs. 5, 000 but does not exceed Rs. 10 , 000 by which the total income cxcoods 

Rs. 5,000 ; 
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( 3 ) where the total income exceeds 

Rs. 10 , 000 but docs Dot exceed 

Rs. 15 , 000 
(4 ) where the total income exceeds 

Rs. 15, 000 but docg not exceed 
Rs. 20 , 000 


Rs. 750 plus Is per cent. of the amount by 
which the total income exceeds 

Rs. 10 , 000 ; 
Rs. 1,500 plus 20 per cent, of the amount 

by which the total income cxceeds 
Rs. 15 , 000 ; 


(5 ) where the total income 

Rs. 20 , 000 but does not 
Rs. 25, 000 


exceeds 
exceed 


Rs. 2 ,500 plus 30 per cent of the amount 

by which the total income exceeds 
Rs. 20 , 000 ; 


(6 ) where the total income exceeds Rs. 4 ,000 plus 40 per cent of the amount 

Rs. 25, 000 but does not exceed by which the total income exceeds 
Rs. 30 , 000 

Rs. 25,000 ;, 
(7 ) where the total income exceeds Rs. 6 ,000 plus 50 per cent . of the amount 

Rs. 30 ,000 but does not exceed by which the total income exceeds 
Rs. 50 ,000 

Rs. 30 ,000 ; 
(8 ) where the total income exceeds Rs. 16 ,000 plus 60 per cent of the amount 

Rs. 50 ,000 but does not exceed by which the total income exceeds 
Rs. 70 , 000 

Rs. 50 , 000 ; 
9 ) where the total income exceeds Rs. 28, 000 plus 65 per cent. of the amount 
Rs. 70 ,000 

by which the total income exceeds 

Rs. 70 ,000 : 
Provided that for the purposes of this Paragraph , in the case of a 
person , not being a non - resident 

(i) no income-tax shall be payable on a total income not 
exceeding the following limit , namely : 

( a ) Rs. 7,000 in the case of every Hindu undivided 
family which as at the end of the previous year satisfies 
either of the following two conditions, namely : 

( 1) that it has at least two members entitled to 
claim partition who are not less than eighteen years of 
age ; or 

(2) that it has at least two members entitled to 
claim partition who are not lincally descended one from 
the other and who are not lineally descended from any 
other living member of the family ; 

(6 ) Rs. 4 ,000 in every other case ; 
( ii) where such person is an individual whose total income 
does not exceed Rs. 10 ,000 and who has, during the previous year , 
incurred any expenditure for the maintenance of any one or 
more of his parents or grand -parents mainly dependent on him , 
the income-tax computed at the rate hereinbefore specified shall 
be reduced by so much of the amount specified hereunder , as 
does not exceed the amount of income-tax so computed : 

(a) Rs. 145 . . . . in the case of an unmarried individual; 
(6) Rs. 270 . . , in the case of a married individual who 

has no child mainly dependent on him ; 
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(0 ) Rø. 240 


. 


. 


. 


. in the case of a married individual who 

has one child mainly dependent on him ; 


(d ) Rs. 260 


, 


, 


, 


, in the case of a married individual who 

has more than one child mainly dependent 
on him ; 


( iii ) where such person is an individual not falling under 
clause ( ii ) or a Hindu undivided family , the income-tax comput 
ed at the rate hereinbefore specified shall be reduced by SO 
much of the amount specified hereunder , as does not exceed the 
amount of income tax so computed :-- 


(a ) Ro. 125 


. 


. 


. 


In the case of an unmarried individual; 


(6 ) Rs. 200 


. 


. 


, in the case of a married individual who 

has no child mainly dependent on him 
Or & Hindu undivided family which har 
no minor coparcener ; 


(c) Rs. 220 


. 


- 


. 


. in the case of a married individual who 

has one child mainly dependent on him 
or a Hindu undivided family which has 
ono minor coparccner mainly supported 
from the income of guch family ; 


( d ) Ro. 240 


. 


, 


in the case of a married individual who 
has more than one child mainly dependent 
on him or a Hindu undivided family 
which has more than one minor co . 
parcener mainly supported from the in 
come of guch family ; 


(iv ) ( A ) where such person is an individual whose total 
income exceeds Rs . 10,000 but does not exceed Rs. 20 ,000 , and 
who has, during the previous year, incurred any expenditure for 
the maintenance of any one or more of his parents or grand 
parents mainly dependent on him , the income-tax payable by 
him in respect of such total income shall not exceed the 
aggregate of 


( 1) the income- tax which would have been payable by 
the individual if his total income had been Rs. 10 ,000 , and 


(2 ) 40 per cent of the amount by which the total 
income of the individual exceeds Rs. 10 ,000 ; 


( B ) where such person is not an individual whose case falls 
under sub - clause ( A ) and the total income of such person does 
not exceed Rs. 20 ,000 , the income-tax payable thereon shall not 
exceed 40 per cent of the amount by which the total income 
exceeds the limit specified in sub - clause (a ) or, as the case may 
be, sub - clause (b ) of clause (i) of this proviso. 


220 


THE GAZETTE OF INDIA EXTRAORDINARY 


[PART II 


Explanation . For the purposes of clause ( ii) and sub -clause ( A ) 
of clause (iv ) of this proviso , a parent or grand - parent of an indivi 
dual shall not be treated as being mainly dependent on such indivi 
dual if the income of the parent or , as the case may be , the grand 
parent from all sources in respect of the previous year relevant to 
the assessment year excccds one thousand rupees. 


Surcharges on income- tax 


The amount of income-tax computed in accordance with the pre 
ceding provisions of this Paragraph shall be increased by the aggre 
gate of surcharges for purposes of the Union calculated as specified 
hereunder : 


( a ) where 

(i) in the case of an individual or a Hindu undivided 
family , the amount of unearned income, not being income by 
way of interest on any security of the Central or State Gov 
ernment or income received in respect of units from the 
Unit Trust of India , established under the Unit Trust of India 
Act, 1963, included in the total income, or 


52 of 1963 . 


(ii) in any other case , the amount of unearned income 
Included in the total income, 


exceeds Rs. 30 ,000 , 


a surcharge calculated on the difference between the amount of 
income-tax computed in respect of the income referred to in sub 
clause (i) or , as the case may be, sub -clause (ii ), if such income had 
been the total income and the amount of income- tax computed in 
respect of an income of Rs. 30 ,000 if it had been the total income, at 
the following rate, namely : 


(1 ) where the amount of the difference 20 per cent, of the amount of such difference 

docs not exceed Rs. 10 ,000 


( 2 ) where the amount of the difference Rs. 2 ,000 plus 25 per cent. of the amount 
exceeds Rs. 10 , 000 

by which the difference aforesaid ex 
ceeds Ro. 10 , 000 ; 


(b ) where 


(i) in the case of an individual or a Hindu undivided 
family , the earned income and income by way of interest on 
any security of the Central or State Government and Income 
received in respect of units from the Unit Trust of India , 
established under the Unit Trust of India Act , 1963, included 
in the total income, or 


52 of 1963 
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(ii) in any other case , the earned income included in 
the total income, 
exceeds Rs. 1 lakh , 
a surcharge calculated on the amount of the difference between the 
income-tax computed in respect of the income referred to in sub 
clause (i) or , as the case may be, sub - clause (ii), if such income had 
been the total income and the income-tax computed in respect of a 
total income of Rs. 1 lakh , at the following rate, namely : -- 

( I) where the amount of the 5 per cent of the amount of such difference ; 

ditference docs not exceed 

Rs. 65, 000 
(2 ) where the amount of the Rs. 3, 250 plus 10 per cent. of the amount 

difference exceeds Rs. 65,000 by which the difference aforesaid exceeds 
but docs not exceed Rs. 65 ,000 ; 
Rs. 1, 30 ,000 


(3 ) where the amount of Rs. 9 ,750 plus 15 per cent , of the amount 

the difference exceeds by which the difference aforesaid exceed ! 
Rs. 1,30 , 000 

Rs, 1 ,30 , 000 ; and 


(c ) a special surcharge calculated at the rate of ten 
per cent. on the aggregate of the following amounts, namely : 

(i) the amount of income-tax computed in accordance 
with the preceding provisions of this Paragraph ; and 

(ii) the aggregate of the amounts of the surcharges 
calculated in accordance with clause ( a ) and clause (b ) of 
this sub -paragraph . 

Paragraph B 
In the case of every co -operative society, - 

Rates of income- tax 


( 1) where the total income does not 5 per cent. of the total Income; 

exceed Rs. 5 , 000 


where the total income exceeds Rs. 250 plus 10 per cent of the amount by 
Rs. 5, 000 but docs not exceed which the total income exceeds Rs. 5 , 000 ; 
Rs. 10 , 000 


where the total income exceeds Rs. 750 plus 15 per cent . of the amount 
Rs. 10 , 000 but does not exceed by which the total income exceeds 
Rs. 15, 000 

Rs. 10 , 000 ; 
where the total income cxceeds Rs. 1,500 plus 20 per cent. of the amount 
Rs. 15 ,000 but does not exceed by which the total income exceeds 
Rs, 20 ,000 

Rs. 15, 000 ; 
(5 ) where the total income exceeds Rs. 2 , 500 plus 25 per cent of the amount 

Rs. 20 ,000 but does not exceed by which the total income exceeds 
Rs. 25,000 

Rs. 20 , 000 ; 


(6) where the total income exceeds Rs. 3,750 plus 41 per cent. of the amount 
Re. 25 ,000 

by which the total income excecas 
Rs. 25, 000 : 
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Provided that 


(i ) no income tax shall be payable on a total income not 
exceeding Rs. 4 ,000 ; and 


: ( ii ) where the total income is twenty thousand rupees or 
less , the income- tax payable shall not exceed forty per cent. of 
the amount by which the total income exceeds Rs. 4 ,000. 


Surcharges on income-tax 


The amount of income-tax computed at the rate hereinbefore 
specified shall be increased by the aggregate of surcharges for pur 
poses of the Union calculated as specified hereunder : 


( a ) where the total income exceeds Rs . 25 ,000 , a surcharge 
calculated at the rate of 6 per cent. of the amount of the differ 
ence between the income- tax computed at the rates hereinbefore 
specified and the income-tax computed in respect of a total in 
come of Rs. 25 ,000 ; and 

(b ) a special surcharge calculated at the rate of ten per 
cent, on the aggregate of the following amounts , namely : 


(i) the amount of income-tax computed at the rate 
hereinbefore specified ; and 


(ii ) the amount of the surcharge calculated in accord 
ance with clause (a ) of this sub -paragraph . 


Paragraph C . 


In the case of every registered firm ,-- 


Rates of income- tax 


(1) where the total income docs not 

exceed Rs. 25,000 


Nil; 


( 2 ) where the total incoine exceeds 6 per cent. of the amount by which the total 

Rs. 25 , 000 but does not exceed income exceeds Rs. 25 ,000 ; 
Rs. 50 ,000 


( 


where the total income exceeds 
Rs. 50 , 000 but does not exceed 
Rs. 1, 00 ,000 


Rs. 1, 500 plus 8 per cent. of the amount 
by which the total income exceeds 
Rs. 50 , 000 ; 


(4 ) where the total income excess 

Rs. 1, 00 , 000 


Rs. 5, 500 plus 12 per cent. of the amount 

by which the total income exceods 
Rs , 1, 00 ,000 . 


- - 


- - - - - - - - - 


- - 


- - - 


- -- - - - - 


- 
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Surcharges on income- tar 
The amount of income-tax computed at the rate hereinbefore 
specilied shall be increased by the aggregate of surcharge for pur 
poses of the Union calculated as specified hereunder : -- 


( 11 ) in the case of a registered firm whose total income in . 
cludes income derived from a profession carried on by it and the 
income so included is not less than fifty -one per cent. of such 
total income, a surcharge calculated at the rate of ten per ( eint. 
of the amount of income- tax computed at the late herein before 
specified ; 


(b ) in the case of any other registered firm , a surcharge 
calculated at the rate of twenty per cent of the amount of 
income- tax computed at the rate hereinbefore specified ; and 

(c) a special surcharge calculated at the rate of ten per cent. 
on the aggregate of the following amounts, namely : 

(i) the amount of income-tax computed at the rate 
hereinbefore specified ; and 

(ii) the amount of the surcharge calculated in accord 
ance with clause (a ), or, as the case may he , clause (0 ) « ? 
this sub - paragraph . 


Paragraph D 
In the case of every local authority , - 

Rate of income-tar 


On the whole of the total income , 


45 per cent. 


Surcharges on income-tax 
The amount of income-tax computed at the rate hereinbefore 
specified shall be increased by the aggregate of surcharges for pur 
poses of the Union calculated as specified hereunder : 

(a ) a surcharge calculated at the rate of ten 
amount of income-tax computed at the rate h 
fied ; and 

(b ) a special surcharge calculated at th 
on the aggregate of the following amount 

(i) the amount of income-tax ( 0 . 
hereinbefore specified ; and 

(ii) the amount of the surcharge 

ance with clause (a ) of this sub -par : 
492 G of I (Ex ) - 8 . 


-L 


T 


TIL 


JU 


L 


L - - - 


- - 


- - - 


- - LTI 


- La 
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Paragraph E 
In the case of the Life Insurance Corporation of India established 
under the Life Insurance Corporation Act, 1956, 


31 of 1958 . 


Rates of income-tar 


$ 2 . 5 per cent. ; 


i ) on that part of its total income 

which consists of profits and gains 
from life insurance business 


(u ) on the balance, if any , of the total the rat: of income- tox applicable , in accord 
income 

ance with Paragraph F of this part, LO 
the total income of a domestic company 
which is a company in which the public 
aro substantially interceted . 


Paragraph F 
In the case of a company , other than the Life Insurance Corpora 
tion of India established under the Life Insurance Corporation Act, 
1956 , – 


31 


I 1958 . 


Rates of income- tar 


I. In the case of a domestic company 


(AXI) where the con pany is a company 

in which the public are substan 
tially interested , - 

in case where the total 
Income does not exceed 
Rs. 50 , 000 


45 per cent. of the total income; 


(it) in a caso where the total 55 per cent of the total income ; 

income exceeds Rs. 50 , 000 


( 2 ) where the company is not a 

company in which the public are 
substantially interested , 
(1) in the case of an industrial 
company 
( I ) on so much of the 55 per cent. ; 

total income 29 
doca not exceed 
Rs. 10 , 00 ,000 
on the balance , if 60 per cent. ; 
eny, of the total 

incomo 
(11 ) in any other case . . 65 per cent. of the total incomes 

and 


in addition , where the company 


Da company in which the 
public are substantially 

terested , or 
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(11) a company i18 is referred 

to in clausc ( ii ) of yub 
section ( 2 ) of clausc 
(c ) or clause (6 ) of suh 
section (4 ) of section 104 
of the Incomc- lax Act, 
or 


( 111 ) such a company as is 

cxcmpt from the opera 
tion of section 104 of the 
gaid Act by a notification 
issued under the provi 
sions of sub - section (3 ) 
of that section , 


7 . 5 per cent, : 


on so much of the total in - 
comc as does not exceed the 
relevant amount of distribu 
tions of dividends by the 
company 


Provided that the income-tax payable by a domestic company , 
being a company in which the public are substantially interested , the 
total income of which exceeds Rs. 50 ,000 , shall not excerd the aggre 
gate of 


( a ) the income-tax which would have been payable by the 
company if its total income had been Rs. 50,000 (the income of 
Rs. 50,000 for this purpose being computed as if such income 
included income from various sources in the same proportion as 
the total income of the company ); and 


(b ) 80 per cent of the amount by which its total income 
exceeds Rs. 50 ,000. 


Explanation 1. In clause ( B ), the expression " the relevant 
annount of distributions of dividends ” means the aggregate of the 
following amounts , riamely : --- 


13 of 1967. 


(a ) the amount, if any, by which the " relevant amount of 
distributions of dividends" by the company as computed in 
accordance with Explanation 1 to item I of Paragraph F of 
Part I of the First Schedule to the Finance Act, 1966 exceeds 
its total income (reduced by the amount of capital gains, if any, 
relating to capital assets other than short- term capital assets 
included therein ) assessable for the assessment year commencing 
on the 1st day of April, 1966 ; and 


(b ) so much of the amount of the dividends, other than 
dividends on preference shares, declared or distributed by the 
company during the previous year as exceeds ten per cent of its 
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paid -up equity share capital as on the 1st day of the previous 
year. 


Explanation 2 .- - For the purposes of clause ( B ), where a part of 
the income of a company is not included in its total income because 
it is agricultural income, the amount declared or distributed as 
dividends (other than dividends on preference shares ) shall be 
deemed to be such proportion thereof as the sum specified in clause 
(a ) bears to the sum specified in clause (b ), such sums being 


( a ) the average amount of the total income of the company 
of the five previous years in which it has been in receipt of tax 
able income immediately preceding the relevant previous year ; 
and 


(b ) the average amount of the total profits and gains ( ex 
cluding capital icceipts ) of the company of the five previous 
ycais referred to in clause (a ) l educed by such allowances as 
may be admissible under the Income- tax Act but which have 
not been taken into account by the company in its profit and 
loss accounts for the said five previous years, 


Explanation 3 . - For the removal of doubts, it is hereby declared 
that where any dividends were declared by the company before the 
commencement of the previous year and are distributed by it during 
that year , the amount of such dividendy shall not be included in the 
amount of dividends rcfurred to in clause (b ) of Erplanation 1. 


II. In the case of a company other than a domestic company : 


( ii on so much of tlic 10151 income 

29 consists ot 


( 4 ) 1oyaltics rcccived from 

An Indian concern in rur 
suance of an agreement 
made by it with the Indian 
concern after the 31st day 
ot March , 1961, or 


(6 ) fees for rendering tech 

nical services received from 
an Indian concern in pur 
suance of an agreement 
made by it with tlic 
Indian concern after the 
29th day of February , 

1964: 
and where such agreement has , in 
either case , been approved by the 
Central Government 


so per ceat. 


(it) on the balance , if uny , of the total 70 per ceni. 

income 
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THE SECOND) SCHEDULE 


( Sre section 3 ) 


Rates of annuity deposits 


(1) In the case of any depoyitor Nil. 

whose total income docs not 
exceed Rs . 15 , 000 


(! ) In this 19c of any depositor 5 per cent. of the adjusted total inconc : 

whose total income cxceeds 
Rs. 15 .000 but does not 
exceed Rs. 20 , 000 


Provided that the annuity deposit to be made chall in no cast 
p» xceed half the amount by which the total income exceeds Rs. 15 ,000 


( ii ) In the case of a depositor 7 ) per cent. of the adjusted total income : 

whosc total income exceeds 
Rs. 20 ,000 but docg nor 

exceed Rs. 40 , 000 
Provided that the annuity deposit to be made shall in no case 
exceed the aggregate of the following sums, namely -- - 


( a ) an amount calculated at five per cent. on so much of 
the adjusted total income as does not exceed Rs. 20 ,000 ; 

(b ) one -half of the amount by which the total income ex 
ceeds Rs. 20 ,000 
(10 ) In the case of a depositor 10 per cent. of the adjusted total income: 

whosc total income exceeds 
Rs. 40 ,000 but does not 

exceed Rs. 70 , 000 
Provided that the annuity deposit to be made Shall ir no case 
exceed the aggregate of the following sums, namely :-- - 

( a ) an amount calculated at seven and a half per cent. on 
so much of the adjusted total income as does not exceea 
Rs. 40 .000 ; 

( b ) one-half of the amount by which the total income ex 
leds Rş. 40 ,000 . 


( v ) in the 19C of a depositor 12 per cent , of the adıusted total income: 

whose total income exceeds 
Rs. 70 , 000 


Provided that the annuity deposit to be made shall in 110 case 
exceed the aggregate of the following sums, namely :- - 


( a ) an amount ca culated at ten per cent. on so much of the 
adjusted total income as does not exceed Rs. 70 ,000 ; 


(1 ) one half of the amount by which the total income ex 
Cerds Rs. 70 .000 
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Explanation . In this Schedule, " total income" means total in 
come computed in the manner laid down in the Income-tax Act with 
out making any allowance under section 2800 of that Act . 


THE THIRD SCHEDULE 


( See section 33 ) 


AMENDMENTS IN THE INCOME- TAX ACT 
1 . Section 10 . -- After clause (28 ) , insert 


" (29 ) in the case of an authority constituted under any law 
for the time being in force for the marketing of commodities , 
any income derived from the letting of godowns or warehouses 
for storage, processing or facilitating the marketing of commo 
dities." . 


Section 32 . 
(a ) in sub -section ( 1) , after clause (iv ) , insert. 

" (v ) in the case of any new building, the erection of 
which is completed after the 31st day of March , 1967, where 
the building is owned by an Indian company and used by 
such company as a hotel and such hotel is for the time heing 
approved in this behalf by the Central Government, a sum 
equal to twenty - five per cent. of the actual cost of erection 
of the building to the assessee, in respect of the previous 
year in which the erection of the building is completed or , 
if such building is first brought in o use as a hotel in the 
immediately succeeding previous year, then in respect of 
that previous year ; but any such sum shall not be deduc 
tible in determining the written down value for the pur 
poses of clause ( ii )." ; 

(b ) in sub - section (2 ), after “ clause ( ir)) ", insert " or clause 
( 0 ) " . 
3. Section 33, -- 

(a ) for sub -section (1 ) , substitute 

“ ( 1) (a ) In respect of a new ship or new machinery 
or plant (other than olice appliances or road transport 


- 


- 


- 
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vehicles ) which is owned by the assessee and is wholly used 
for the purposes of the business carried on by him , there 
shall, in accordance with and subject to the provisions of 
this section and of section 34 , be allowed a deduction , in 
respect of the previous year in which the ship was acquired 
or the machinery or plant was installed or, if the ship , 
machinery or plant is first put to use in the immediately 
succeeding previous year , then , in respect of that previous 
year, a sum by way of development rabate as specified in 
clause (b ) . 
(1 ) The sum referred to in clause (a ) shall be 

( A ) in the case of a ship , forty per cent. of the 
actual cost thereof to the assessee , 
( B ) in the case of machinery or plant,-- 

(i) where the machinery or plant is installed 
for the purposes of business of construction, manu 
facture or production of any one or more of the 
articles or things specified in the list in the Fifth 
Schedule , - 

(a ) thirty - five per cent. of the actual cost 
of the machinery or plant to the assessee, 
where it is installed before the 1st day of April, 
1970 , and 

(b ) twenty - five per cent. of such cosi 
where it is installed after the 31st day of March , 
1970 ; 

(ii) where the machinery or plant is installed 
after the 31st day of March , 1967, by an assessee 
being an Indian company in premises used by it as 
a hotel and such hotel is for the time being approved 
In this behalf by the Central Government 

(a ) thirty -five per cent of the actual cost of 
the machinery or plant to the assessee, where 
it is installed before the 1st day of April, 1970 , 
and 

(b ) twenty - five per cent of such cost 
where it is installed after the 31st day of March , 
1970 ; 

( iii ) where the machinery or plant is installed 
after the 31st day of March . 1967, being an asset 
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- 


representing expenditure of a capital nature on 
scientific research related to the business carried 
on by the assessee .- -- 

(a ) thirty - five per cent, of the actual cost 
of the machinery or plant to the assessee , 
where it is installed before the 1st day of April, 
1970 , and 

( b ) twenty five per cent. of such cost, 
where it is installed after the 31st day of 
March , 1970 ; 
(iv ) in any other case , - 

( a ) lwenty per cent. of the actual cost of 
the machinery or plant to the assessce , where 
it is installed before the 1st day of April , 1970 , 
and 

(b ) fifteen per cent, of such cost where it 
is installed after the 31st day of March , 1970." ; 


(b ) in sub -section (2 ) , for “ [ the total income for this pur 
pose being computed without making any allowance under sub 
section (1 ) or sub - section (1A ) of this section or sub -section 
11.) of section 33A %” , in both places, substitute 

" (the total income for this purpose being computed 
without making any allowance under sub - section (1 ) or 
sub -section ( 1A ) of this section or sub -section ( 1) of seç 
tion 33A or any deduction under Chapter VIA or section 
2800 ]” . 
( c) in sub -section (6 ) , add at the end -- 

" Provided that the provisions of this sub - section shall 
not apply in the case of an assessee being an Indian com 
pany, in respect of any machinery or plant installed by it 
in premises used by it as a hotel, where the hotel is for the 
time being approved in this behalf by the Central Govern 

ment.” . 
4 . Section 33A . - In sub -section (2 ) , for " [the total income for 
this purpose being computed after making the allowance under sub 
section (1 ) or sub -section (1A ) or clause (ii ) of sub - section (2 ) of 
section 33 but without making any allowance under sub -section (1) 
of this section ]” , in both places, substitute 

" [the total incoine for this purpose being computed after 
deduction of the allowance under sub -section (1 ) or sub - section 
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(1A ) or clause (ii) of sub -section (2 ) of section 33 , but with 
out making any deduction under sub - section ( 1 ) of this section 
or any deduction under Chapter VIA or section 2800 ]” . 
5 . Section 35 . - In sub -section (2 ) , 
(i) for clause (i), substitute 

" (i) in a case where such capital expenditure is in 
curred before the 1st day of April , 1967, one- Afth of the 
capital expenditure incurred in any previous year shall be 
deducted for that previous year ; and the balance of the 
expenditure shall be deducted in equal instalments for each 
of the four immediately succeeding previous years ; 

( ia ) in a case where such capital expenditure is in 
curred after the 31st day of March , 1967, the whole of such 
capital expenditure incurred in any previous year shall be 
deducted for that previous year ;""; 

(ii) in clause ( ii ) , after " an asset representing expendi 
ture of a capital nature " , insert " incurred before the 1st day of 
April , 1967" ; 


( iii) in clause (v ) , for " where the asset is used ” , substitute 
" where the asset mentioned in clause ( ii ) is used " . 


6 . Section 36 . - In clause (viii ) of sub -section ( 1), for " of the totai 
income carried to such reserve account", substitute " of the total 
income (computed before making any deduction under Chapter VIA ) 
carried to such reserve account" . 

7. Section 41. - In sub -section (3 ), after " the total amount of 
the deductions made under clause (i)" , insert " or , as the case may 
be, the amount of the deduction under clause ( ia )" . 
8. Section 43. — For the proviso to clause (1 ) , substitute 

" Provided that where the actual cost of an asset, being a 
motor car which is acquired by the assessee after the 31st day 
of March , 1967 and is used otherwise than in a business of 
running it on hire for tourists, exceeds twenty - five thougand 
rupees , the excess of the actual cost over such amount shall be 
ignored , and the actual cost thereof shall be taken to be twenty 
five thousand rupees.". 

9. Section 66 . — Omit " and any amount in respect of which the 
assessee is entitled to a deduction from the amount of income- tax on 
his total income with which he is chargeable for any assessment 
year in accordance with , and to the extent provided in sections 87, 
87A and 88 " . 
492 G 0 I - , 
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10 . Section 71 . - -For sub - section (2 ), substitute 

( 2 ) Where in respect of any assessment year the net result 
of the computation under any head of income other than “ Capital 
gainy" is a loss and the assessee has income assessable under the 
head " Capital gains" , such loss may , subject to the provisions 
of this Chapter, be set ofl--- 


(i) against the income, if any , of the assessee aşsessable 
for that assessment year under any head including income 
assessable under the head " Capital gains" (whether relating 
to short -term capital assets or any other capital assets ), or 


(ii) if the assessee so desires, only against his income 
if any, under the head " Capital gains" , in so far as such 
income relates to short-term capital assets, and income under 
any other head . 


(3 ) Where in respect of any assessment year the net result 
of the computation under sections 48 to 55 in respect of capital 
gains relating to short-term capital assets is a loss and the 
assessee has income assessable under any head of income other 
than " Capital gains ", the assessee shall, subject to the provisions 
of this Chapter, be entitled to have such loss set off against the 
income aforesaid . . 


11. Section 72 . - In sub -section (1) , after " Capital gains" , insert 
" relating to capital assets other than short-term capital assets " . 


12. Section 74 . - In sub - clause (i) of clause (a ) of sub -section ( 1 ) , 
for " as relates to short -term capital assets" , substitute " relating to 
short-term capital assets as cannot be or is not wholly set off against 
income under any head in accordance with the provisions of section 
71" . 


13. For Chapter VIA , substitute. .. 


CHAPTER VIA 


DEDUCTIONS TO BE MADE IN COMPUTING TOTAL INCOME 


Deductions 
to be made 
in comput 
ing total 
income. 


A . General 
80A . (1) In computing the total income of an assessee , 
there shall be allowed from his gross total income, in accordance 
with and subject to the provisions of this Chapter , the deduc 
tions specified in sectiong 80C to 80T. 


- - - - 


-- - - - 


- 


- 


- - 
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( 2 ) The aggregate amount of the deductions under this 
Chapter shall not , in any case , exceed the gross total income of 
the assessee. 


( 3) Wherc, in computing the total income of a firm , associa 
tion of persons or body of individuals , any deduction is admis 
sible under section 80G or section 80H or section 80J or section 
80K or section 80L or section 80S or section 80T, no deduction 
under the same section shall be made in computing the total 
income of a partner of the firm or , as the case may be, of a 
member of the association of persons or body of individuals in 
relation to the share of such partner in the income of the firm 
or the share of such member in the income of the association of 
persons or body of individuals . 
80B . In this Chapter --- 

(1) " displaced person " means a person who , on account Definitions 
of the setting up of the Dominions of India and Pakistan , 
or on account of civil disturbances or the fear of such 
disturbances in any area now forming part of East Pakistan , 
has 


(a ) in the case of a person having a place of 
residence in the district of Noakhali or of Comilla , on 
or after the 1st day of October , 1946 , and 

(b ) in the case of a person having a place of resi 
dence in any other area now forming part of East 

Pakistan , on or after the 1st day of June, 1947, 
left, or been displaced from his place of residence in such 
area and who has been subsequently residing in India ; 

(2 ) " domestic company" means an Indian company, or 
any other company which , in respect of its income liable 
to tax under this Act, has made the prescribed arrange 
ments for the declaration and payment , within India , of 
the dividends (including dividends on preference shares ) 
payable out of such income; 

(3 ) " earned income" and " unearned Income" shall 
have the meanings respectively assigned to them in the 
Finance Act of the relevant year ; 

( 4 ) “ foreign company " means a company which is not 
a domestic company as defined in clause (2 ) ; 

(5 ) " gross total income" means the total income 
computed in accordance with the provisions of this Act, 
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before making any deduction under this Chapter or under 
section 2800 and without applying the provisions of section 


64 ; 


(6 ) " income", in relation to a handicapped dependant, 
means the aggregate income of such person from all 
sources; 


(7) " priority industry " means the business of genera 
tion or distribution of electricity or any other form of power 
or of construction , manufacture or production of any one 
or more of the articles or things specified in the list in the 
Fifth Schedule or the business of any hotel where such 
business is carried on by an Indian company and the hotel is 
for the time being approved in this behalf by the Central 
Government ; 


(8 ) " relative" , in relation to an individual, means 

(a ) the mother, father, husband or wife of the 
Individual, or 

(b ) a son , daughter, brother , sister , nephew or 
niece of the individual, or 

(c ) a grand-son or grand -daughter of the individual, 
or 

( d ) the spouse of any person referred to in sub 
clause (b ) ; 


(9 ) " repatriate " means a person of Indian origin who 
was ordinarily residing in a foreign country and who , on 
leaving , or being forced to leave, such country , has 

(a ) in the case of a person leaving Mozambique , 
on or after the 25th day of June, 1962 , or 

(b ) in the case of a person leaving Burma, on or 
after the 1st day of June, 1963 , or 

(c) in the case of a person leaving Ceylon , on or 
after the 1st day of November , 1964 , or 

(d ) in the case of a person leaving any other country , 
on or after such date or dates as may be notified in this 
behalf by the Central Government in the Ocial 

Gazette , 
returned to India with the intention of permanently 
residing therein . 
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Explanation - A person shall be deemed to be of Indian 
origin if he, or either of his parents or any of his grand 
parents , was born in undivided India . 

B .-- Deductions in respect of certain payments 
80C . (1 ) In computing the total income of an assessee there Deduc 

tlon in 
shall be deducted , in accordance with and subject to the provi- respect of 
sions of this section , an amount equal to sixty per cent of the life 
first five thousand rupees of the aggregate of the sums specified 

insurance 

premia , 
in sub -section ( 2 ) and fifty per cent of the balance, if any, of 
such aggregate . 

tions to 

Provident 
(2 ) The sums referred to in sub -section ( 1) shall be the fund , etc. 
following, namely : 

(a ) where the assessee is an individual , any sumg paid 
in the previous year by the assessee out of his income 
chargeable to tax 

(i) to effect or to keep in force an insurance on the 
life of the assessee or on the life of the wife or husband 
of the assessee ; or 

( ii ) to effect or to keep in force a contract for a 
deferred annuity on the life of the assessee or on the 
life of the wife or husband of the assessee , notwith 
standing that such contract contains a provision for the 
exercise by the insured of an option to receive a cash 
payment in lieu of the payment of the annuity ; or 

(iti ) as a contribution to any provident fund to 
which the Provident Funds Act, 1925 applies ; 

(b ) where the assessee is a Hindu undivided family , 
any sums paid in the previous year by the assessee out of 
its income chargeable to tax , to effect or to keep in force an 
insurance on the life of any male member of the family or 
of the wife of any such member . 


O of 1925 . 


Explanation . For the purposes of sub - clause (i) of 
clause (a ) and clause (b ) of this sub -section , an insurance 
on the life of any person referred to therein shall include 


( i) a policy of insurance on the life of such person 
securing the payment of a specified sum on the stipu 
lated date of maturity of the policy , if such person is 
alive on such date , notwithstanding that the policy of 
insurance provides only for the return of premiums 
paid (with or without any interest thereon ) in the 
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event of such person dying before the said stipulated 
date ; 

(ii) a policy of insurance effected by a person for 
the benefit of a minor (being the assessee , or a mala 
member of a Hindu undivided family where such 
family is the assessee ) with the object of enabling the 
minor , after he has attained majority, to secure an 
insurance on his own life by adopting the policy and on 
his being alive on a date (after such adoption ) 
specified in the policy in this behalf ; 

(c ) any sum deducted in the previous year from the 
salary payable by or on behalf of the Government to any 
individual being a sum deducted in accordance with the 
conditions of his service, for the purpose of securing to him 
a deferred annuity or making provision for his wife or 
children , in so far as the sum so deducted does not exceed 
one- fifth of the salary ; 

(d ) if the assessee is an employee participating in a 
recognised provident fund , his own contributions to his 
Individual account in the fund in the previous year, in so 
iar as the aggregate of such contributions does not exceed 
one - fifth of his salary in that previous year or eight 
thousand rupees , whichever is less . 

Explanation . — In clause (d ) of this sub -section , 
" salary " shall have the meaning assigned to it in clause (h ) 
of rule 2 of Part A of the Fourth Schedule ; 

( e ) if the assessee is an employee participating in an 
approved superannuation fund, any sum paid in the pre 
vious year by him by way of contribution towards the 
superannuation fund ; 

( ) where the assessce is an individual, any sums 
· deposited , in the previous year by the assessee out of his 

income chargeable to tax , in a ten -year account or a fifteen 
year account under the Post Office Savings Bank (Cumula 
tive Time Deposits ) Rules , 1959, as amended from time to 
time. 

The provisions of clauses (a ) and (b ) of sub -section 
( 2 ) shall apply only to so much of any premium or other pay 
ment, made on a policy other than a contract for a deferred 
annuity as is not in excess of ten per cent, of the actual capital 
sum assured , 
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Explanation . In calculating any such capital sum , no 
account shall be taken -- 

(i) of the value of any premiums agreed to be returned , 
or 

(ii) of any benefit by way of bonus or otherwise over 
and above the sum actually assured , which is to be or may 
be received under the policy by any person . 

(4 ) The aggregate of the sums referred to in sub - section ( 2 ), 
which qualifies for the purposes of computing the deduction 
under sub -section ( 1), shall not exceed 

(i) in the case of an individual being an author , play 
wright, artist, musician or actor , such percentage of his 
gross total income, or such amount, as may be prescribed : 

Provided that such individual has effected an insurance 
referred to in sub - clause (i) of clause (a ) of sub - section ( 2 ) 
prior to the 1st day of March , 1964 and has paid any sum 
in the previous year to keep in force such insurance ; 

(ii) in the case of any other individual [including an 
author , playwright, artist , musician or actor , to whom the 
provisions of clause (i) do not apply ), thirty per cent. of his 
gross total income, or fifteen thousand rupees , whichever is 
less; 

(iii ) in the case of a Hindu undivided family , thirty 
per cent, of its gross total income, or thirty thousand rupees , 
whichever is less . 

(5 ) If the gross total income of the assessed includes earned 
income chargeable under any head , the deduction under sub 
section ( 1) shall , to the extent possible , be made in computing 
such earned income and, as to the balance, if any, in computing 
any other income; and if there is no earned income, the deduction 
shall be made in computing any other income under any head . 

80D . (1 ) Where an assessee who is resident in India , being Deduction 
an individual or Hindu undivided family , who has, during the in respect 
previous year, incurred out of his or its income chargeable to of medical 
income tax , any expenditure for the medical treatment ( includ 

treatment, 

etc ., of 
ing nursing ) of a person who 

handi 
(a ) is a relative of the individual, or , as the case may capped 

depen 
be, is a member of the Hindu undivided family and is not dants, 
dependent on any person other than such individual or 
Hindu undivided family for his support or maintenance , and 
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(6 ) is suffering from a physical or mental disability 
which is certified by a registered medical practitioner to 
have the effect of reducing considerably such person s capa 
city for normal work or engaging in a gainful employment 
(hereafter in this section referred to as handicapped 

dependant) , 
the assessee shall, in accordance with and subject to the 
provisions of this section , be allowed a deduction of the amount 
specified in sub - section ( 2 ) in the computation of his total income 
in respect of the previous year . 
(2) The deduction under sub -section ( 1) shall be 

(i) in a case where the handicapped dependant has, for 
a period of one hundred and eighty -two days or more during 
the previous year, been admitted in a hospital or a nursing 
home or a medical institution or in such other institution as 
may be notified by the Central Government in the Official 
Gazette to be an institution for the care of handicapped 
persons, and fees and charges for his medical treatment 
( including nursing ) are payable to such hospital or nursing 
home or medical or other institution , as the case may be , 
a sum of two thousand four hundred rupees, or 

(ii) in any other case , a sum of six hundred rupees, 
as reduced , in either case, by an amount equal to the income, 
if any , of the handicapped dependant in respect of the previous 
year ; 

Provided that where the assessee has, during the previous 
year, incurred expenditure on more than one handicapped depen 
dant, the deduction under sub - section ( 1) shall be allowed only 
with reference to one such handicapped dependant as may be 
chosen by the assessee . 

( 3 ) If the gross total income of the assessee includes earned 
income chargeable under any head , the deduction under sub 
section ( 1) shall, to the extent possible, be made in computing 
such earned income and , as to the balance , if any, in computing 
any other income; and if there is no earned income, the deduc 
tion shall be made in computing any other income under any 
head . 

80E . ( 1) Where, in the case of an assessee, being an indi. 
vidual who is a citizen of India and is resident in India, his 
share in the income of a registered firm which renders pro 
fessional service as chartered accountant, solicitor , lawyer, 
architect , or such other professional service as may be notifed in 


Deduc 
ticn in) 
respect of 
payment 
for secure 
ing retiro 
ment 
annuities . 
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this behalf by the Central Government in the Official Gazette , is 
chargeable to tax and he has paid out of his income chargeable to 
tax a premium (by whatever name called ) in any previous year 
under an annuity contract for the time being approved by the 
Commissioner as having for its main object the provision for the 
individual of a life annuity in old age (hereafter in this section 
referred to as qualifying premium ), then the assessee shall, in 
accordance with and subject to the provisions of this section , be 
allowed a deduction of the amount of the qualifying premium in 
the computation of his total income in respect of the previous 
year: 


Provided that the amount which may be so deducted shall not 
exceed the sum of five thousand rupees , or one- tenth of his 
grogs total income, whichever is less : 


Provided further that any annuity payable to the individual 
shall be deemed to be his earned income to the extent to which it 
is attributable to the amount in respect of which deduction has 
been allowed under this section and chargeable to tax accordingly . 

(2 ) Subject to sub -section ( 3) and any rules made by the 
Board in this behalf, the Commissioner shall not approve a 
contract unless he is satisfied that it does not 

(a ) provide for the payment during the life of the 
individual of any sums except sums payable by way of an 
nuity to the individual ; or 

( 5 ) provide for the annuity payable to the individual 
to commence before he attains the age of fifty -eight or 
after he attains the age of sixty -eight; or 

(c ) provide for the payment of any other sums except 
sunis payable by way of annuity to the individual s widow 
or widower and any sums which , in the event of no annulty 
becoming payable either to the individual or to a widow 
or widower of the individual, are payable to the individual s 
legal representative by way of return of premiums, by way 
of reasonable interest on premiums and by way of bonus out 
of profits ; or 

(d ) provide for the payment of annuity , if any, pay 
able to a widow or widower of the individual to be of a 
greater annual amount than that paid or payable to the 
individual ; or 

( e ) provide for the payment of any annuity otherwise 

than for the life of the annuitant, 
492 G of 1 - 10 
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and that it does include a provision that no annuity payablo 
under it shall be capable in whole or in part of surrender, 
commutation or assignment. 

(3 ) The Commissioner may , if he thinks fit , and subject 
to any conditions the Board may , by rules , prescribe and sub 
ject to any conditions he thinks proper to impose, approve a 
contract, notwithstanding that the contract provides for one or 
more of the following matters, that is to say , 

(a ) for the payment after the individual s death of an 
annuity to a dependant other than the widow or widower 
of the individual; 

(b ) for the payment to the individual of an annuity 
commencing before he attains the age of fifty - eight, if the 
annuity is payable on his becoming incapable through 
infirmity of mind or body of being actively engaged in his 
profession or any profession of a similar nature for which 
he is trained or fitted ; 

( c ) for the annuity payable to any person to continue 
for a specified term (not exceeding ten years) , notwith 
standing his death within that term ; 


( d ) in the case of an annuity which is to continue for 
such specified term , for the annuity to be assignable by 
will 


(4 ) The foregoing provisions of this section shall apply in 
relation to a contribution (by whatever name called ) to a rund 
approved by the Commissioner as they apply in relation to any 
premium under an annuity contract so approved , provided the 
fund satisfies also the conditions set out below and any other 
conditions which the Board may , by rules , prescribe, namely : 

( a ) the fund shall be a fund established in India under 
an irrevocable trust for the benefit of individuals engaged 
in any profession referred to in sub -section ( 1 ) ; 

( b ) the fund shall have for its sole purpose the provi 
sion of annuities for individuals cngaged in such profession 
on attaining a specified age or on their becoming incapa 
citated prior to attaining such age , or for the widow , child 
ren or dependants of such persons on their death ; 

(c ) all annuities , pensions and other benefits granted 
from the fund shall be payable only in India , 
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( 5 ) The Commissioner may, at any time, after giving a 
reasonable opportunity of showing cause against the proposed 
withdrawal to the persons by and to whom premiums are pay 
able under any contract for the time being approved under this 
section , or to the trustees of any fund so approved . withdraw 
the approval. 

(0 ) Notwithstanding anything contained in sub -sections 
( 1) and (4 ), no deduction under this section shall be allowed 
in the case of any individual 

(i) whose gross total income includes unearned Income 
of more than ten thousand rupees ; or 

( ii) who is entitled to any pension or is participating 
in any pension or superannuation scheme. 

(7 ) The deduction under this section shall be made in com 
puting the earned income of the assessee included in his gross 
total income, so , however , that the amount of deduction shall 
not in any case neceed the amount of the income computed 
under the lica . Profits and gains of business or profession " , 
included in the gross total income. 


( 5) Any annuity payable under an approved contract 
referred to in sub -section ( 1) or from any fund referred to in 
sub -section ( 4 ) , to a person other than the individual who pays 
the premium or makes the contribution and any interest on 
premlums or bonus out of profits payable to such person , shall 
be deemed to be his unearned income to the extent it is attri 
butable to the amount of deduction allowed under sub -section 
( 1 ) and chargeable to tax accordingly . 

( 9 ) Where any payment by way of annuity or otherwise 
is made by a person to whom premiums or contributions are 
payable undis sub - section ( 1 ) or sub - section (4 ) , such person 
shall , subject to any rules made by the Board in this behalf, 
deduct from the total mount so paid during any financial year , 
tax ut such rate or rates in force in that year as would be 
applicable to such amount, if it were the total income and shall 
pay the amount so deducted to the credit of the Central Gov 
ernment within the prescribed time and in such manner as the 
Board may direct and the provisions of section 201 shall, so far 
as may be , apply to such person if he does not deduct, or after 
deducting fails to pay , such tax . 

( 10 ) While a deduction under this section is claimed Ana 
allowed for any a: sessment year in respect of any paymeni, 
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relief shall not be given in respect of it under any other provi 
sion of this Act for the same or a later assessment year nor (in 
the case of a payment under an annuity contract) in respect of 
any other premium or consideration for an annuity under the 
same contract. 


( 11 ) (a ) The Board may , by notification in the Official 
Gazette, make rules for carrying out the purposes of this 
section . 

(b ) In particular and without prejudice to the generality 
of the foregoing power, such rules may 

(i) prescribe the statements and other information to 
be submitted along with an application for approval ; 

( ii ) prescribe the returns, statements, particulars or 
information which the Income-tax Officer may require 
from a person by and to whom premiums or contributions 
are payable under this section ; 

( iii) provide for the assessment by way of penalty of 
any consideration received hy an individual for an assign 
ment of, or creation of a charge upon any annuity or 
other sum receivable by him under any contract or from 
any fund approved for the time being under this section ; 


and 


( iv ) provide for securing such further control over the 
approval granted under this section and administration of 
funds approved under this section as it may deem requisite . 


Deduc 
tion in 
respect of 
educational 
expenges 
in certain 
caso , 


80F . ( 1) Where an individual, being a resident, who is not 
a citizen of India , has expended any sum in the previous year 
out of his income chargeable to tax for the full time education 
of his child wholly or mainly dependent on him and who is not 
more than twenty - one years of age, at any University , college, 
school or other educational institution situate in a country out 
side India , he shall , in accordance with and subject to the pro 
visions of this section , be allowed a deduction of the amount 
specified in sub -section (2 ) in the computation of his total 
income. 
(2 ) The amount referred to in sub -section ( 1) shall he 

(i) in the case of an individual who has one such child , 
one thousand flve hundred rupees ; and 

(ii) in the case of an individual who has more than one 
such child , three thousand rupees. 
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(3 ) If the gross total income of the assessee includes earn 
ad income chargeable under any head , the deduction under sub 
section ( 1) shall, to the extent possible , be made in computing such 
parned income and, as to the balance , if any, in computing any 
other income; and if there is no earned income, the deduction 
shall be made in computing any other income under any head . 

Deduction 
80G . ( 1 ) In computing the total income of an assessce , in respect 
there shall be deducted , in accordance with and subject to the of dona 
provisi: ns of this section , an amount equal 10 ,- - 

tions to 
(a ) where the assessee is a company, Afty per cent., and 

funds, 
(b ) in the case of any other assessee , fifty - five per cent., charitable 

institu 
of the aggregate of the sums specified in sub -section (2 ) . 

tions, etc. 
( 2) The sums referred to in sub -section ( 1) shall be the 
following, namely : - - 

(a ) any sums paid by the assessee in the previous year 
as donations to - - 

(i ) the National Defence Fund set up by the Central 
Government; or 

( ii ) the Jawaharlal Nehru Memorial Fund refer 
red to in the Deed of Declaration of Trust adopted by 
the National Committec at its meeting held on the 17th 
day of August, 1964 : or 

( iii) the Prime Minister s Drought Relief Fund ; or 

( iv ) any other fund or any institution to which 
this section applies; or 

( v ) the Government or any local authority, to be uti 
lised for any charitable purpose ; 

( b ) any sums paid by the assessee in the previous year 
as donations for the renovation or repair of any such tem 
ple, mosque , gurdwara , church or other place as is notifled 
by the Central Government in the Official Gazette to be of 
Historic , archaeological or artistic importance or to be a 
place of public worship nf renown throughout any State or 
States . 

(3 ) No deduction shall be allowed under sub -section ( 1) if 
the aggregate of the sims referred to in sub -section (2 ) 18 less 
than two hundred and fifty rupees. 

( 4 ) The deduction under sub -section ( 1) shall not be 
allowed in respect of such part of the aggregate of the gums 
referred to in sub -rlauses (in ) and (v ) of clause ( a ) and in 
clause ( h ) of sub -section (2 ) as exceeds ten per cent of the 
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kross total income ( as reduced by any portion thereof on which 
income-tax is not payable under any provision of this Act and 
by any amount in respect of which the assessee 1s entitled to 
a deduction under any other provision of this Chapter ) , or two 
hundred thousand rupees, whichever is less : 


Provided that where such aggregate includes any sums 
referred to in clause (b ) of sub - section (2 ) and such aggregate 
exceeds the limit of two hundred thousand rupees specified in 
this sub - section , then such limit shall be raised to cover that 
portion of the donation which is equal to the difference between 
such aggregate and the said limit, so , however, that the Imit 
so raised shall not exceed ten per cent, of the assessee s g1088 
total income as reduced as aforesaid , or five hundred thousand 
rupees, whichever is less. 


(5 ) This section applies to donations to any institution or 
fund referred to in sub - clause (iv ) of clause (a ) of sub - section 
( 2 ) , only if it is established in India for a charitable purpose 
and if it fulfils the following conditions, namely :- - 

(i) where the institution or fund derives any income, such 
income would not be liable to inclusion in its total income 
under the provisions of sections 11 and 12 or clause ( 22 ) of 
section 10 ; 

(ii ) the instrument under which the institution or fund 
is constituted does not, or the rules governing the institution 
or fund do not contain any provision for the transfer or 
application at any time of the whole or any part of the in 
come or assets of the institution or fund for any purpose 
other than a charitable purpose ; 

(iii ) the institution or fund is not expressed to be for 
the benefit of any particular religious community or caste ; 

( iv ) the institution or fund maintains regular accounts 
of its receipts and expenditure ; and 

( 10 ) the institution or fund is either constituted as a 
public charitable trust or is registered under the Societies 
Registration Act, 1860, or under any law corresponding to 
that Act in force in any part of India or under section 25 of 
the Companies Act, 1956 , or is a University established by 
law , or is any other educational Institution recognised by 
the Government or by a University established by law , or 
affiliated to any University established by law or is an insti 
tution financed wholly or in part by the Government or a 
local authority 


21 ot is . 


1 of 1958, 
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Explanation 1 .- An institution or fund established for the 
benefit of Scheduled Castes, backward classes, Scheduled Tribes 
or of women and children shall not be deemed to be an institution 
cr fund expressed to be for the benefit of a religious community 
or caste within the meaning of clause ( iii) of sub -section (5 ) . 


Explanation 2 . - For the removal of doubts, it is hereby de 
clared that a deduction to which the assessee is entitled in reg 
pect of any donation made to an institution or fund to which sub 
section (5 ) applies shall not be affected merely by reason of the 
fact that subsequent to the donation any part of the income of 
the institution or fund has become chargeable to tax due to non 
compliance with any of the provisions of section 11 . 


Explanation 3 . — In this section , " charitable purpose" does 
not include any purpose the whole or substantially the whole of 
which is of a religious nature , 

(6 ) If the gross total income of the assessee includes earned 
income chargeable under any head , the deduction under sub 
section ( 1 ) shall, to the extent possible , be made in computing 
such earned income and , as to the balance, if any, in computing 
any other income; and if there is no earned income, the deduc 
tion shall be made in computing any other income under any 
head . 


C :- -Deductions in respect of certain incomes 


80H . (1 ) Where the gross total income of any assessee inclu - Leducim 
des any profits and gains derived from any industrial undertak - tion in cax 

of new 
ing to which this section applies, there shall be allowed , in industria ) 

under 
accordance with and subject to the provisions of this section , a 

sechon , & takings 
deduction from such profits and gains of an amount equal to employing 

displaced 
Afty per cent. thereof in computing the total income of the persons, 
assessee, so , however, that the amount of the deduction under etc, 
this section shall not, in any case , exceed one hundred thousand 
rupees . 


(2 ) This section applies to any industrial undertaking which 
fulfils all the following conditions, namely : 

(i) it is not formed by the splitting up, or reconstruction , 
of a business already in existence ; 

( ii) it is not formed by the transfer to a new business of 
a building , machinery or plant previously used for any 
purpose ; 
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( iii) it has begun or begins to manufacture or produce 
articles in any part of India at any time within a period of 
three years next following the 1st day of April , 1967 ; 


( iv ) it employs , on every working day throughout the 
previous year, forty or more workers in a manufacturing 
process (whether carried on with or without the aid of 
power ) ; and 


( v ) it employs displaced persons or repatriates or 
members of the families of displaced persons or repatriates 
( all such employees being , hereinafter , referred to as rehabi 
litated employees ) and the daily average number of rehabi 
litated employees, as certified by the prescribed authority, is 
not less than sixty per cent of the daily average number of 
all the persons employed in the undertaking , throughout the 
previous year , 


Explanation 1. - " Member of the family , in relation to 
any person who is a displaced person or repatriate , means 
any member of the family of such person iſ such member 
was, before his employment in the undertaking , dependent 
on such person . 


Explanation 2 .- - " Daily average number ” , in relation to 
rehabilitated employees or , as the case may be, all the per 
sons employed in the undertaking , shall be taken to be the 
number arrived at by dividing the aggregate of the number 
of rehabilitated employees or, as the case may be, the total 
nunber of persons employed in the undertaking on each 
working day of a month by the total number of working days 
in that month . 


( 3 ) The provisions of this section shall, in relation to an 
industrial undertaking, apply to the assessment for the assess 
mont year relevant to the previous ycar in which the under 
taking begins to manufacture or produce articles , and the nine 
assessment years immediately succeeding 


Deduc 
flon in 
T espect, of 
profits and 
gains from 
priority 
Industries 
In the case 
of certain 
companies . 


801. ( 1) In the case of a company to which this section 
applies, where the gross total income includes any profits and 
gains attributable to any priority industry , there shall be al 
lowed , in accordance with and subject to the provisions of this 
section , a deduction from such profits and gains of an amount 
equal to eight per cent. thereof, in computing the total income 
of the company . 


- 


- 
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( 2 ) This section applies to a domestic company, save in a 
case where such company is a company which is referred to in 
section 108 and has a gross total income of fifty thousand rupees 
or less . 


( 3 ) Where a company to which this section applies 13 
entitled also to the deduction under section 80H , the deduction 
under sub -section ( 1) of this section shall be allowed with 
reference to the amount of the profits and gains attributable 
to the priority industry or industries as reduced by tho deduc 
tion under section 80H in relation to such profits and gains. 


80J. ( 1 ) Where the gross total income of an assessee in - Deduc 
cludes any profits and gains derived from an industrial under - rego 
taking or a ship or the business of a hotel, to which this section profits and 

galng from 
applies, there shall, in accordance with and subject to the pro . newly 
visions of this section , be allowed , in computing the total in establish 

ed Indus 
come of the assessee, a deduction from such profits and gains trial under 
( reduced by the aggregate of the deductions, if any, admissible ! 

dibie takings or 

ships or 
to the assessee under section 80H and section 801) of so much of hotel busi 
the amount thereof as does not exceed the amount calculated at nes in 
the rate of six per cent., per annuin on the capital employed in cases 
the industrial undertaking or ship or business of the hotel, as the 
case may be, computed in the prescribed manner in respect of 
the previous year relevant to the assessment year (the amount 
calculated as aforesaid being hereafter, in this section , referred 
to as the relevant amount of capital employed during the 
previous year ) . 


(2 ) The deduction specificd in sub - section ( 1 ) shall be 
allowed in computing the total income in respect of the assess 
ment year relevant to the previous year in which the industrial 
undertaking begins to manufacture or produce articles or to 
operate its cold storage plant or plants or the ship is first brought 
into use or the business of the hotel starts functioning ( such 
assessment year being hereafter , in this section , referred to as 
the initial assessment year ) and each of the four assessment 
years immediately succecding the initial assessment year: 


Provided that in the case of an assessee , being a co - operative 
society , the provisions of this sub - section shall have effect as if 
for the words " four assessment years " , the words " six assessment 
years " had been substituted . 
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(3 ) Where the amount of the profits and gains derived from 
the industrial undertaking or ship or business of the hotel, as 
the case may be, included in the total income (as computed 
without applying the provisions of section 64 and before making 
any deduction under Chapter VIA or section 2800 ) in respect 
of the previous year relevant to an assessment year commencing 
on or after the 1st day of April, 1967 (not being an assessment 
year prior to the initial assessment year or subsequent to the 
fourth assessment year as reckoned from the end of the initial 
assessment year ) falls short of the relevant amount of capital 
employed during the previous year , the amount of such short 
fall, or , where there are no such profits and gains, an amount 
equal to the relevant amount of capital employed during the 
previous year (such amount, in either case , being hereafter , in 
this section , referred to as deficiency ) shall be carried forward 
and set off against the profits and gains referred to in sub 
section (1 ) [ as computed after allowing the deductions, if 
any , admissible under section 80H , section 801 and the said sub 
section ( 1) ] in respect of the previous year relevant to the 
next following assessment year and , if there are no such profits 
and gains for that assessment year , or where the deficiency 
exceeds such profits and gains, the whole or balance of the 
deficiency , as the case may be , shall be set off against such 
profits and gains for the next following assessment year and if 
and so far as such deficiency cannot be wholly so set off , it shall 
be set off against such profits and gains assessable for the next 
following assessment year and so on : 
Provided that , 

(1); in no case shall the deficiency or any part thereof 
be carried forward beyond the seventh assessment year as 
reckoned from the end of the initial assessment year ; 


( li ) where there is more than one deficiency and each 
such deficiency relates to a different assessment year , the 
deficiency which relates to an earlier assessment year shall 
be set off under this sub -section before setting off the defi 
ciency in relation to a later assessment year : 


Provided further that in the case of an assessee being a co 
operative society , the provisions of this sub - section shall have 
effect as if for the words “ fourth assessment year" , the words 
" sixth assessment year " had been substituted . 
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(4 ) This section applies to any industrial undertaking 
which fulfils all the following conditions, namely : 

(1) it is not formed by the splitting up , or the recons 
truction , of a business already in existence ; 


(ii) it is not formed by the transfer to a new business 
of a building (not being a building taken on rent or lease ) , 
machinery or plant previously used for any purpose ; 


(iii) it manufactures or produces articles , or operates 
one or more cold storage plant or plants , in any part of 
India , and has begun or begins to manufacture or produce 
articles or to operate such plant or plants , at any time 
within the period of twenty - three years next following the 
1st day of April, 1948 , or such further period as the Central 
Government may , by notification in the Official Gazette, 
specify with reference to any particular industrial under 
taking ; 


(iv ) in a case where the industrial undertaking manu 
factures or produces articles , the undertaking employs ten 
or more workers in a manufacturing process carried on 
with the aid of power, or employs twenty or more workers 
in a manufacturing process carried on without the aid of 
power ; 


Provided that the condition in clause (i) shall not apply 
in respect of any industrial undertaking which is formed as a 
result of the re- establishment, reconstruction or revival by 
the assessee of the business of any such industrial undertaking 
as is referred to in section 33B , in the circumstances and within 
the period specified in that section . 


(5 ) This section applies to any ship , where all the follow 
ing conditions are fulfilled , namely : 


(1) it is owned by an Indian company and is wholly 
used for the purposes of the business carried on by it; 


(ii) it was not, previous to the date of its acquisition 
by the Indian company, owned and used in Indian terri 
torial waters by a person resident in India ; and 


( iii) it is brought into use by the Indian company at 
any time within a period of twenty - three years next fol 
lowing the 1st day of April , 1948 . 
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(6 ) This section applies to the business of any hotel, where 
all the following conditions are fulfilled , namely : -- 


( a ) the business of the hotel starts functioning on or 
after the 1st day of April , 1961, and is not formed by the 
splitting up , or the reconstruction , of a business already 
in existence or by the transfer to a new business of a 
building previously used as a hotel or of any machinery 
or plant previously used for any purpose ; 


(b ) the business of the hotel is owned and carried on 
by a company registered in India with a paid -up capital 
of not less than five hundred thousand rupees ; 


(c ) the hotel has such number and types of guest 
rooms and provides such amenities as may be prescribed , 
having regard to the population and the tourist importance 
of the place in which the hotel is located ; and 


(d ) the hotel is for the time being approved for the 
purposes of this sub - section by the Central Government. 


Explanation . - Where 

(a ) In the case of an industrial undertaking, any build 
ing, machinery or plant, or any part thereof previously 
used for any purpose , or 


(6 ) in the case of the business of a hotel, any build 
ing, or any part thereof, previously used as a hotel, or any 
machinery or plant, or any part thereof, previously used 
for any purpose, 


is, in either case , transferred to a new business, and the total 
value of the building, machinery or plant or part so transferred 
does not exceed twenty per cent. of the total value of the build 
ing , machinery or plant used in the business , then , for the 
purposes of clause ( ii) of sub -section (4 ) and clause (a ) of 
sub - section (6 ), the condition specified therein shall be deemed 
to have been complied with and the total value of the build 
ing, machinery or plant or part so transferred shall not be 
taken into account in computing the capital employed in the 
industrial undertaking or the business of the hotel. 
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( 7) The Central Government may , after making such in 
quiry as it may think At, direct, by notification in the Official 
Gazette , that the exemption conferred by this section shall not 
apply to any class of industrial undertakings with effect from 
such date as it may specify in the notification . 


80K . Where the gross total income of an assessee, being Deduc 

tion in 
the holder of any share or shares in a company , includes any respect of 
income by way of dividends paid or deemed to have been paid dividends 

altribut 
to him by the company in respect of such share or shares , able to 
there shall, subject to any rules that may be made by the profits , 

and gaing 
Board in this behalf, be allowed , in computing his total income, from new 
a deduction from such income by way of dividends of an industrial 

under . 
amount equal to such part thereof as is attributable to the takings or 
profits and gains derived by the company from an industrial ships or 
undertaking or ship or the business of a hotel, on which no business , 
tax is payable by the company under this Act for any assess 
ment year commencing prior to the 1st day of April , 1968 , or 
in respect of which the company is entitled to a deduction 
under section 80J . 


80L . ( 1) Where, in the case of any assessee, the amount Deduc 
of his income by way of dividends included in his gross total respect of 
income does not exceed five hundred rupees, there shall, in dividends 

in certain 
accordance with and subject to the provisions of this section , 
be deducted , in computing the total income of the assessee , 
the whole of the income by way of dividends from an Indian 
company or Indian companies included in the gross total in . 
come. 


cases. 


( 2 ) In a case where the assessee is entitled also to the 
deduction under Section 80K , in relation to the whole or any 
part of the income by way of dividends referred to in sub 
section ( 1 ) , the deduction under sub - section ( 1 ) shall be al 
lowed in respect of such income as reduced by the deduction 
under section 80K . 


80M . (1 ) Where the gross total income of an assessee Dedua 
being a company includes any income by way of dividends 110mm en 

respect of 
received by it from a domestic company , there shall, in accor- certain 
dance with and subject to the provisions of this section , be 

inter 
corporate 
dividends, 
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allowed , in computing the total income of the assessee, a deduc 
tion from such income by way of dividends of an amount equal 
to - - 


(a ) where the assessee 18 a 

foreign company 


( ) in respect of such 

income by way of 
dividends received 
by it from an Indian 
company which is 
not such a company 
as is referred to in 
section 108 and 
which is mаinlу ед 
gaged in a priority 
industry . . 80 per cent. of 

80 per cent. of such incomc 


(* ) in respect of such 

income by way of 
dividends other than 
the dividends refer 
red to in sub - clause 
( ) . 

. 65 per ceat, of such income; 


(0 ) where the assessee is a 

domestic company 


in respect of any such 
income by way of 
dividends 

, 60 per cent. of such income. 


Explanation . — For the purposes of this section , a company 
shall be deemed to be mainly engaged in a priority industry if 
the income attributable to any such industry or industries 
included in its gross total income for the previous year is not 
less than fifty - one per cent of such gross total income. 


( 2 ) Where a company to which this section applies is entitl 
ed also to the deduction under section 80K or section 80L , the 

deduction under sub -section ( 1) of this section shall be allowed 
in respect of income by way of dividends referred to therein 
as reduced by any such income in relation to which the com 
pany is entitled to a deduction under section 80K or section 
BOL . 


Deduction 
in respect 
of divi 
dends 
received 
Irom 
certain 
foreign 
companies . 


80N . Where shares in a foreign company have been allot 
ted to an assessee being an Indian company in consideration 
of any patent, invention , model, design , secret formula or pro 
cess, or similar property right, or information concerning in 
dustrial, commercial or scientific knowledge , experience or skill 
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- 
made available or provided or agreed to be made available or 
provided to the foreign company by the assessee, or in consi 
deration of technical services rendered or agreed to be ren 
dered to the foreign company by the assessee, under an agree 
ment approved by the Central Government in this behalf 
before the 1st day of October of the relevant assessment year , 
and any income by way of dividend on such shares is included 
in the gross total income of the assessee , there shall be allowed 
a deduction from such income of an amount equal to sixty per 
cent. thereof, in computing the total income of the assessee . 

800 . Where the gross total income of an assessee being an Deduc 
Indian company includes any income by way of royalty . com - tion in 
mission , fees or any similar payment received by it from a respect of 

royalties , 
foreign company in consideration for the use of any patent, etc ., re 
invention , model, design , secret formula or process, or similar ceived 

from 
property right, or information concerning industrial, commer - certain 
cial or scientific knowledge, experience or skill made available foreløn 
or provided or agreed to be made available or provided to the compa 
foreign company by the assessee , or in consideration of techni. 
cal services rendered or agreed to be rendered to the foreign 
company by the assessee, under an agreement approved by the 
Central Government in this behalf before the 1st day of Octo 
ber of the relevant assessment year, there shall be allowed a 
deduction from such income of an amount equal to sixty per 
cent. thereof, in computing the total income of the assessee. 


80P . ( 1) Where , in the case of an assessee being a co - opera 

tion in 
tive society , the gross total income includes any income refer - respect of 
red to in sub - section (2 ) , there shall be deducted , in accordance income of 

Co - opcra 
with and subject to the provisions of this section , the sums tive 
specified in sub -section (2) , in computing the total income of societies. 
the assessee . 


( 2 ) The sums referred to in sub -section ( 1) shall be the 
following, namely : - - 

( a ) in the case of a co - operative society engaged in - - 

(i) carrying on the business of banking or providing 
credit facilities to its members , or 

( ii) a cottage industry , or 

( lii ) the marketing of the agricultural produce of 
its members, or 

(iv ) the purchase of agriculturul implements, seeds, 
Ilve -stock or other articles intended for agriculture for 
the purpose of supplying them to its members, or 
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(v ) the processing , without the aid of power , of the 
agricultural produce of its members , 


the whole of the amount of profits and gains of business 
attributable to any one or more of such activities ; 

(6 ) in the case of a co - operative society , being a pri 
mary society engaged in supplying milk raised by its mem 
bers to a federal milk co - operative society , the whold of 
the amount of profits and gains of such business ; 


( c ) in the case of a co -operative society engaged in 
activities other than those specified in clause (a ) or clause 
( b ) [ either independently of, or in addition to all or any 
of the activities so specified ], so much of its profits and 
gains attributable to such activities as does not exceed fifteen 
thousand rupees ; 


(d ) in respect of any income by way of interest or 
dividends derived by the co - operative society from its in 
vestments with any other co -operative society , the whole 
of such income ; 


( e ) in respect of any income derived by the co -opera . 
tive society from the letting of godowns or warehouses 
for storage, processing or facilitating the marketing of com 
modities, the whole of such income; 


(f) in the case of a co -operative society , not being a 
housing society or an urban consumers society or a society 
carrying on transport business or a society engaged in the 
performance of any manufacturing operations with the aid 
of power , where the gross total income does not exceed 
twenty thousand rupees , the amount of any income by way 
of interest on securities chargeable under section 18 or any 
income from house property chargeable under section 22 . 


Explanation . For the purposes of this section , an " urban 
consumers co - operative society " means a society for the benefit 
of the consumers within the limits of a municipal corporation , 
municipality, municipal committee, notified area committee , 
town area or cantonment. 


( 3 ) In a case where the assessee is entitled also to the 
deduction under section 80H or section 80J, the deduction 
under sub -section (1 ) of this section , in relation to the sums 
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specified in clause (a ) or clause (b ) or clause ( c) of sub - section 
(2 ) , shall be allowed with reference to the income, if any , as 
referred to in those clauses included in the gross total income 
as reduced by the deductions under section 80H and section 80J. 

(4 ) Nothing contained in this section shall apply to a co 
operative society carrying on insurance business in respect of 
the profits and gains of that business computed in accordance 
with section 44 . 

80Q . Where the gross total income of an assessee who is a Deduc 
member of a co -operative society includes any income by way of re 

way of tion in 

W respect of 
dividends received by him from the society , the whole of such dividends 
income shall be allowed as a deduction in computing his total from co 

operative 
income. 

society . 
80R . Where the gross total income of an individual who is Deduc 

tion in 
a citizen of India includes any remuneration received by him 

respect of 
outside India from any University or other educational insti - remunera . 
tution established outside India or such other association or tlon 

certain 
body established outside India as may be notified in this behalt foreign 
by the Central Government in the Official Gazette , for any 

y the case of 
service rendered by him during his stay outside India in his professors, 
capacity as a professor, teacher or research worker in such teachers, 
University , institution , association or body , there shall be c. 
allowed a deduction from such remuneration of an amount 
equal to fifty per cent. thereof, in computing the total income 
of the individual: 


rom 


y sources in 


Provided that where the individual renders continuous 
service outside India in such University , institution , association 
or body for a period exceeding thirty -six months, no deduction 
under this section shall be allowed in respect of the remunera 
tion for such service relating to any period after the expiry of 
the thirty -six months aforesaid . 


ct of 


80S . Where the gross total income of an assessee not being Deduc 

tion in 
a company includes any income by way of compensation or res 
other payment which is chargeable as the profits and gains of compen . 

sation for 
business or profession in accordance with the provisions of termina 
clause (ii) of section 28 , there shall be allowed , in computing 

managing 
the total income of the assessee , a deduction from such income agency . 
of an amount equal to twenty - five per cent. thereof, so , how 

etc ., in the 

cage of 
ever , that the amount of the deduction under this section shall annessees 
not, in any case , exceed one hundred thousand rupees. 

other than 
panies , 


rom 
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the case 
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assessees 
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80T . Where the gross total income of an assessee not being 
a company includes any income chargeable under the head 
" Capital gains " relating to capital assets other than short- term 
capital assets (such income being, hereinafter, referred to as 
long -term capital gains) , there shall be allowed , in computing 
the total income of the assessee , a deduction from such income 
of an amount equal to , 

(a ) in a case where the gross total income does not 
exceed ten thousand rupees or where the long-term capital 
gains do not exceed five thousand rupees , the whole of 
such long-term capital gains ; 

(b ) in any other case , five thousand rupees as increas 
ed by a sum equal to--- 

( 1) forty - five per cent. of the amount by which the 
long -term capital gains relating to capital assets, being 
buildings or lands, or any rights in buildings or lands . 
exceed five thousand rupees ; 

(ii ) sixty -five per cent, of the amount by which the 
long- term capital gains relating to any other capital 
assets exceed five thousand rupees : 

Provided that in a case where the long-term capital 
gains relate to buildings or lands, or any rights in buildings 
or lands, as well as to other assets , the sum referred to in 
sub -clause (it) of clause (b ) shall be taken to be 

( A ) where the amount of the long -term capital 
gains relating to the capital assets mentioned in sub 
clause (i) is less than five thousand rupees, sixty -five 
per cent of the amount by which the long -term capital 
gains relating to any other capital assets exceed the 
difference between five thousand rupees and the amount 
of the long-term capital gains relating to the capital 
assets mentioned in sub-clause (i); and 

( B ) where the amount of the long-term capital gains 
relating to the capital assets mentioned in sub - clause 
(1) is equal to or more than five thousand rupees, sixty 
five per cent. of the long -term capital gains relating to 

any other capital assets. . 
14 . Omit sections 81, 82, 83, 84 , 85, 85A , 85B and 85C . 
15. Chapter VIII. 

( a ) For " REBATES AND RELIEFS " , substitute " RELIEF IN RESPECT 
OF INCOME - TAX " : 

(b ) Omit " A . . Rebate of income- tax " , sections 87 , 87A and 
MA , and " B .- -Relief for income-tar . 


- - - - 
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16 . Section 104. - - In the Explanation to sub -section (4 ), for " in 
cluded in its total income for the relevant previous year " , substitute 
" Included in its gross total income for the relevant previous year " . 
17 . Section 109, 

(a ) For " For the purposes of sections 104 , 105 and 107A " , 
substitute " For the purposes of sections 104, 105 and 107A and this 
section " ; 
(b ) in clause (1), — 

(i) for " total income of a company ", substitute " gross 
total income of a company ; 
( li) for sub - clause (c ), substitute 

" (c ) any sum with reference to which a deduction 
is allowable to the company under the provisions of 
section 80G ;""; 
(iii) for sub -clause (d ), substitute 

( d ) losses under the head " Capital gains " relating 
to capital assets other than short- term capital assets ; ; 

( iv ) in sub -clause (h ) , for " included in the total income" . 
substitute " included in the gross total income" ; 

(c) in clause ( ii ), for " total income" , substitute " gross total 
income" ; 

( d ) in clause ( lia ), for " total income" , in both places, substi 
tute " gross total income" ; 

(e ) in clause (iii), for " total income" , in all places, substitute 
" gross total income" : 
(f) after clause ( iii), insert 

( iv ) " gross total income" means the total income com 
puted in accordance with the provisions of this Act before 
making any deduction under Chapter VIA . . 


18 . Chapter XII.-- 

( a ) Omit section 112 ; 
(h ) in section 112A , 

(i) in clause (6 ), omit " plus ". 
( ii ) omit clause (c); 

( iii ) in Explanation 2 , for " sections 112 , 114 and 193" . 
substitute " section 193 " ; 
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(c ) omit section 114 . 


19 . Section 197. - - For sub-section (3 ) , substitute 


" (3 ) Where the principal officer of a company considers that, 
by reason of the provisions of section 80K , the whole or any 
portion of the dividend referred to in section 194 will be deduc 
tible in computing the total income of the recipient, he may, 
before paying the dividend to the shareholder or issuing any 
cheque or warrant in respect thereof, make an application to 
the Income-tax Officer to determine the appropriate proportion 
of the dividend to be deducted under the provisions of section 
80K ; and on such determination by the Income-tax Officer no 
tax shall be deducted on such proportionate amount." . 


20 . Section 236 . - In Explanation 2, -- 


( a ) for " the total income assessed for that year " , substitute 
" the total income ( as computed before making any deduction 
under Chapter VIA ) assessed for that year " ; 


(6 ) in clause (i), for " the said total income" , substitute " ite 
total income" ; 


( c) for clause ( iii ), substitutem . 

" (iii) any sum with reference to which a deduction is 
allowable to the company under the provisions of section 
80G ; and" ; 

( d ) in clause (a ), for " total income" , substitute " total 
income ( as computed before making any deduction under Chapter 
VIA )" . 


21. Section 280B . -- In clause ( 1), 

( a ) in sub - clause (b ) ( v ), omit " and " ; 
(b ) after sub -clause (b) ( vi), insert , 


" ( vii ) any income arising outside India in a country the 
laws of which prohibit or restrict the remittance of money 
to India ;" . 


22 . Section 280X .- In the proviso to sub- section ( 1), 

(1) in clause (a ), for " seventy years" , substitute " sixty years " , 
( it) in clause (b ). for " rupees" , substitute " rupees; or” ; 
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(iii ) after clause (b ) , insert 

(c ) the annuity deposit required to be made does not 
exceed one hundred rupees; or 

(d ) the deficiency does not exceed an amount equal to 
ten per cent. of the annuity deposit required to be made or 

one hundred rupees , whichever is higher." . 
23. Section 295 . — In clause ( e ) of sub- section ( 2), for " under clause 
( i) of sub - section ( 3 ) of section 87 or clause (i) of sub -section (4 ) of 
section 80A , as the case may be " , substitute " under clause ( ) of sub 
section ( 1 ) of section EOC " . 

24. Fourth Schedule .- - In rule 7 of Part A , for " section 80A or 
as the case may be , to a deduction from the amount of income-tax 
with which he is chargeable on his total income of an amount of 
income tax determined in accordance with section 87" , substitute 
" secticn 80C " . 

25 . Fifth Schedule. For " [ See sections 33 (1) (111 ) (c ) , 80E and 
85A )", substitute “ [See sections 33 ( 1) (6 ) ( B ) (i) and 80B (7) ]" . 


S . P . SEN -VARMA , 
Secy . to the Govt. of India . 
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